MONTROSE
MANAGEMENT DISTRICT

Agenda and Agenda Materials
Meeting of the Board of Directors

December 8, 2014



TO:

MONTROSE MANAGEMENT DISTRICT
NOTICE OF MEETING

THE BOARD OF DIRECTORS OF THE MONTROSE MANAGEMENT

DISTRICT AND TO ALL OTHER INTERESTED PERSONS:

Notice is hereby given that a meeting of the Board of Directors of the Montrose Management
District will be held at 12:00 pm on Monday, December 8, 2014, at 401 Branard Street, 2nd
Floor, Room 106, Houston, Texas 77006, inside the boundaries of the District, open to the

public,

to consider, discuss and adopt such orders, resolutions or motions, and take other direct

or indirect actions as may be necessary, convenient, or desirable with respect to the following
matters:

W

7
8.
9
10.

i1,

12.

13. Announcements.

AGENDA

Determine quorum; call to order.
Approve minutes of meeting held November 10, 2014.

Accept Oaths of Office, Sworn Statements, and Bonds from Newly Appointed Board
Members.

Receive public comments. -
Receive District's monthly Assessment Collection Reports and Billing and Assessment

Summaries, Lawsuit and Arbitration Status Details, and Delinquent Assessment Reports.
Consider actions related to the following:

a) Approve Hearing Examiners Report
b) Approve the Order setting the rate of assessment for the District
c) Approve the Order supplementing the assessment roll and levying the assessment

d) Approve the Order amending the information form

. Receive and consider District's monthly financial report, including pay invoices.

Receive proposal from Mark M. Burton, PLLC, to prepare end-of-year financial reports.

. Receive proposal to engage McCall Gibson Swedlund & Barfoot, PLLC, for District’s

annual audit report.

Consider approval of the 2015 Annual Budget of the District.

Convene in Executive Session pursuant to Section 551.071, Texas Government Code, to
conduct a private consultation with attorney to discuss litigation, and matters related to
the same.

Reconvene in Open Session and authorize appropriate action by legal counsel related to
Item 8 on the agenda.
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Persons with disabilities who p{aﬂ‘!ﬂﬂ_lﬂhd this meeting and would like to request auxiliary aids or services are
requested to contact the District's Executive Director at (713} 5951200 at least three business days prior to the
meeting so that the appropriate arrangements can be made.



MONTROSE MANAGEMENT DISTRICT

CITY OF HOUSTON
HARRIS COUNTY, TEXAS
AGENDA MEMORANDUM
TO: Montrose Management District Board of Directors
FROM: Executive Director
SUBJECT: Agenda Item Materials
2; Approve minutes of meeting held November 10, 2014.

MONTROSE MANAGEMENT DISTRICT
c/o Hawes Hill Calder6n LLP
P.O. Box 22167
Houston TX 77227-2167
713-595-1200 or FAX 713-595-1287



MINUTES OF THE MEETING OF THE
MONTROSE MANAGEMENT DISTRICT
BOARD OF DIRECTORS

November 10, 2014

DETERMINE QUORUM; CALL TO ORDER.

The Board of Directors of the Montrose Management District held a regular meeting open to the
public, on Monday, November 10, 2014, at 12:00 p.m. at 401 Branard Street, 2nd Floor, Room 108,
Houston, Texas 77006, inside the boundaries of the District, and the roll was called of the duly appointed
members of the Board, to-wit;

Position 1 - Claude Wynn, Chairman Position 9 - Kathy Hubbard, Treasurer
Position 2 - Dana Thorpe Position 10 -  Michael Grover

Paosition 3 - Randy Mitchmore, Vice Chairman Position 11-  vacant

Position 4 - Cassie Stinson, Secretary Position 12 -  Brad Nagar, Asst Secretary
Position 5 - Lane Liewellyn Position 13-  Dan B. Leverett

Position 6 - Robert Jara Position 14 -  vacant

Position 7 - Ryan Haley Position 16 -  Randall Ellis

Position 8 - Stephen L. Madden

and all were present, with the exception of Directors Madden, Nagar and Ellis, thus constituting a quorum.
Also present were Bill Calderon, Susan Hill and Linda Clayton, all with Hawes Hill Calderon, LLP; Amanda
Edwards, Bracewell & Giuliani; Felecia Alexander, Municipal Accounts & Consulting; Pat Hall, Equi-Tax,
Inc.; and Ray Lawrence, Lawrence & Associates. Others attending the meeting were Officer Victor Beserra,
HPD; Dennis Beedon, Montrose Business Ambassador; Eugene Nosad, Avondale Association; Daphne
Scarbrough, Richmond Avenue Coalition; and Tawny Tidwell. Chairman Wynn called the meeting to order
at 12:06 p.m.

APPROVE MINUTES OF MEETING HELD OCTOBER 13, 2014.

Upon a motion duly made by Director Mitchmore, and being seconded by Director Grover, the
Board voted unanimously to approve the Minutes of the October 13, 2014, Board meeting, as presented.

ACCEPT OATHS OF OFFICE, SWORN STATEMENTS, AND BONDS FOR NEWLY APPOINTED
BOARD MEMBERS.

No newly appointed Board members were present; therefore, no action from the Board was
required.

RECEIVE PUBLIC COMMENTS.
There were no public comments.
RECEIVE AND CONSIDER DISTRICT’S MONTHLY FINANCIAL REPORT, INCLUDING PAY INVOICES.

Ms. Alexander presented the Monthly Financial Report, included in the Board agenda materials,
and answered questions. She reported three additional checks for consideration of payment, not included
in the agenda materials: (1) Minuteman Press for a little over $1,700 (2) Museum District Alliance for a
luncheon in the amount of $750, and (3) Claudia Kolker in the amount of $6,400. Upon a motion duly made
by Director Mitchmore, and being seconded by Director Haley, the Board voted unanimously to accept the
Bookkeeper's Report, and approved payment of invoices as presented.



RECEIVE EXECUTIVE DIRECTOR’S MONTHLY REPORT ON DISTRICT INITIATIVES.

Mr. Calderon provided an update on the Committee meetings. He reported the Marketing and
Business Relations Committee has been working with the website company on redesigning the District's
website. He reported the recycling event went well. He reported the holiday lighting ceremony is to be held
at Niko Niko’s November 12th and a business mixer will be held in December at Rivas. Ms. Tidwell provided
an update on the social media numbers. Mr. Calderon provided an update on the Special Parking Area
application. He answered questions regarding invoices from Walter P. Moore regarding the SPA
application. Officer Beserra presented the Patrol statistics and stated the Montrose Crawl went very well
this year. Mr. Calderon provided an update on the District brochure. He reported the Real Estate Forum
luncheon scheduled for November 19th had six sponsors at this time. Mr. Lawrence reported he had met
with Bruce Frankel and discussed a new project “Alabama Row” Mr. Frankel is developing at the corner of
Mandel and Alabama.

a. Consider fee increase for hourly rate paid to Municipal Accounts for bookkeeping services;

Mr. Calderon reported Municipal Accounts was requesting a fee increase for their bookkeeping
services, a copy of their proposal is attached as Exhibit A. Upon a motion duly made by Director Hubbard,
and being seconded by Director Llewellyn, the Board voted unanimously to approve the fee increase and
the First Amendment of Bookkeeping Contract, as presented.

b. Consider approval of an agreement with Chris Labod for web maintenance services; and

Mr. Calderon reported the agreement with Chris Labod, included in the Board agenda materials, was
for web maintenance services in the amount of $350 per month. Upon a motion duly made by Director
Stinson, and being seconded by Director Mitchmore, the Board voted unanimously to approve the
Agreement with Chris Labod, as presented.

c. Renew agreement with Houston Arts Alliance.

Mr. Calderon reported the agreement with Houston Arts Alliance had one issue to be corrected. He
reported the agreement included in the Board agenda materials had an indemnification clause which after
review by the District's attorney, needed to be removed. Upon a motion duly made by Director Hubbard,
and being seconded by Director Stinson, the Board voted unanimously to approve the Agreement with
Houston Arts Alliance subject to the indemnification clause being removed.

RECEIVE DISTRICT'S MONTHLY ASSESSMENT COLLECTION REPORTS AND BILLING AND
ASSESSMENT SUMMARIES, LAWSUIT AND ARBITRATION STATUS DETAILS, AND DELINQUENT
ASSESSMENT REPORTS.

Ms. Hall presented the Monthly Assessment Collection Report, included in the Board agenda
materials. She reported 98% collected in the East zone, no uncertified properties and 55 unsettled accounts
for 2013. She reported 98% collected in the West zone, no uncertified properties and 93 unsettled accounts
for 2013. Director Llewellyn provided suggestions for next year's supplemental assessment roll hearing to
make it a more positive event: (1) having the hearing in the District; (2) having an introduction committee;
(3) to have at least two board members present; (4) providing a handout with accounting formulas.
Chairman Wynn asked Mr. Calderon to have an agenda next year for the Finance Committee to address
these issues. No action from the Board was required.

CONVENE IN EXECUTIVE SESSION PURSUANT TO SECTION 551.017, TEXAS GOVERNMENT
CODE, TO CONDUCT A PRIVATE CONSULTATION WITH ATTORNEY TO DISCUSS LITIGATION,
AND MATTERS RELATED TO THE SAME.

RECONVENE IN OPEN SESSION AND AUTHORIZE APPROPRIATE ACTION BY LEGAL COUNSEL
RELATED TO ITEM 8 ON THE AGENDA.



An executive session was not called.

ANNOUNCEMENTS.

Mr. Calderon announced the Real Estate Forum Luncheon is to be held on November 19th at the

Grand Salon of La Colombe d’'Or. He further announced Niko Niko’s will have its Kick off the Holiday
celebration on November 12, 2014, at6 p.m.

ADJOURN.

There being no further business to come before the Board, Chairman Wynn adjourned the meeting
at1:10 p.m.
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MONTROSE MANAGEMENT DISTRICT

CITY OF HOUSTON
HARRIS COUNTY, TEXAS
AGENDA MEMORANDUM
TO: Montrose Management District Board of Directors
FROM: Executive Director
SUBJECT: Agenda Item Materials
5. Receive the Montrose Management District's monthly Assessment Collection Report and

Billing and Assessment Summary, Lawsuit and Arbitration Status Summary, and
Delinquent Assessment Report.

MONTROSE MANAGEMENT DISTRICT
c/o Hawes Hill Calder6n LLP
P.O. Box 22167
Houston TX 77227-2167
713-595-1200 or FAX 713-595-1287



MbNTROSE DISTRICT EAST ZONE
ASSESSMENT COLLECTION REPORT

November 2014

BILLING AND COLLECTION SUMMARY

FISCAL YEAR

01/01114 - 12131114

YEAR RATE TOTAL LEVY COLLECTIONS RECEIVABLE % COLLECTED
2013 0.12500 | _$498,116.64 $491,811.99 $6,304.65 99%
2012 0.12500 | $428,508.1 _$427,083.92 $1,422.22 100%
2011 0.12500 |- $410,039.7C $409,661.46 $378.24 99%
2010 0.12500 [ $402,221.57 $402,184.07 537.50 99%
2009 0.12500 | $419,939.17 $419,901.67 537.50 99%
2008 0.12500 | $396,675.13 $396,650.13 525.00 99%
2007 0.12500 | $309,868.58 $309,849.83 518.75 99%
Current Month Activity
Revenue: Current Month Year to Date
2013 Assessment Collected 1,143.04 442 942 47
2012 Assessment Collected -1,353.62 1,857.87
2011 Assessment Collected 0.00 -607.19
2010 Assessment Collected 0.00 313.75
2009 Assessment Collected 0.00 0.00
2008 Assessment Collected 0.00 0.00
2007 Assessment Collected - 0.00 0.00
_ Penalty & Interest 268.73 9,709.82
Qverpayments 0.00 20,684.78
CAD Lawstuits 1,453.50 15,660.70
CAD Corrections 0.00 1,311.50
Collection Fees 302.33 5,368.94
Estimated Payments 2,635.59 2,635.59
Court Fees 0.00 0.00
Total Revenue 443957 499,878.23
Overpayments Presented for Refund 3,326.02 37,656.40
Overpayments Applied to Assessment 0.00 0.00
ASSESSED VALUE FOR 2013: 402,166,150 Uncertified: 0
ASSESSED VALUE FOR 2012: 343,114,070 Uncertified: 0
ASSESSED VALUE FOR 2011: 328,053,447 Uncertified: 0
ASSESSED VALUE FOR 2010: 321,799,663 Uncertified: 0
ASSESSED VALUE FOR 2009: 336,117,938 Uncertified: 0
ASSESSED VALUE FOR 2008: 317,339,817 Uncertified: 0
ASSESSED VALUE FOR 2007: 322,144,526 Uncertified: 0
Assessment Collection Account: Compass Bank, Account No. 2530962019
ASSESSMENT PLAN PROJECTIONS
MAX [PROJECTED LEVY L IVE 10 YEAR
YEAR RATE 2% @ 95% COLLECTIONS | AVERAGE @ 10%
2007 0.12500 337,500 ] 300,840.83
0.12500 344,250 327,038 396,650.13
2009 0.12500 351,135 333,578 419,901.67
2010 0.12500 358,158 v 340,250 402,184.07
2011 0.12500 365,321 347,055 4090,661.46
2012 0.12500 372,627 353,996 427,083.92
2013 0.12500 380,080 361,076 $491,871.99
2014 0.72500 387,681 368,297
2015 0.72500 ~ 395,435 375,663
2016 0.12500 403,344 383,177
3,605,501 3,510,/54 369,553

The Projected Levy is based on the rate remaining at 0.12500

Prepared by: Equi-Tax Inc.
Collector for the District
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MONTROSE DISTRICT WEST ZONE
ASSESSMENT COLLECTION REPORT

November 2014
BILLING AND COLLECTION SUMMARY
FISCAL YEAR
01/01/14 - 12131114
YEAR RATE TOTAL LEVY COLLECTIONS RECEIVABLE % COLLECTED
2013 0.12500 | $1,146,709.75 $1,120,184.21 $26,625.54 08%
2012 0.126500 | $972,206.45 $966,020.46 ~$6,185.99 99%
2011 0.12500 | $884,073.47 $881,030.62 $3,042.85 99%
2010 0.12500 | $868,124.80 $866,397.69 $1,733.11 90%
Current Month Activity
Revenue: Current Month Year to Date
2013 Assessment Collected 1,099.35 1,055,509.02
2012 Assessment Collected -230.63 -2,026.06
2011 Assessment Collected 353.03 894.76
2010 Assessment Collected 0.00 316.46
Penalty & Interest 535.69 11,488.97
Overpayments 0.00 19,448.14
CAD Lawsulits 698.66 19,970.56
CAD Corrections 0.00 0.00
Collection Fees 491.21 5617.82
Estimated Payments 2,551.36 2,551.36
Court Fees 0.00 ___0.00
Total Revenue 5,498.67 1,113,771.03
Overpayments Presented for Refund 899.09 39,418.58
Overpayments Applied to Assessment 0.00 0.00
ASSESSED VALUE FOR 2013: 917,466,793 Uncertified: 0
ASSESSED VALUE FOR 2012: 778,469,814 Uncertified: 0
ASSESSED VALUE FOR 2011: 707,258,348 Uncertified: 0
ASSESSED VALUE FOR 2010: 694,497,461 Uncertified: 0
Assessment Collection Account: Compass Bank, Account No. 2530962086
ASSESSMENT PLAN PROJECTIONS
MAX |PROJECTED LEVY] COLLECTIONS CUMULATIVE 10 YEAR
YEAR RATE 2% @ 95% COLLECTIONS | AVERAGE @ 10%
2010 0.12500 868,125 824,719 $866,391.69
2011 0.12500 885,487 841,213 $881,030.62
2012 0.12500 903,197 858,037 $966,020.46
2013 0.12500 921,261 " 875,198 $1,120,184.21
2014 0.12500 030,686 892,702
2015 0.12500 958,480 910,55
2016 0.72500 977,650 028,767
453, 6,131,191 645,389

The Projected Levy is based on the rate remaining at 0.12500

Prepared by: Equi-Tax Inc.
Collector for the District
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PERDUE, BRANDON, FIELDER, COLLINS & MOTT L.L.P.
DELINQUENT ASSESSMENT SUMMARY REPORT
MONTROSE DISTRICT
December 8, 2014

Amounts shown are 2013 base assessment unless indicated. Account numbers and addresses for
Montrose District-West Zone are noted in italics.

Suit pending:

Valerie & John McElroy 11-13 assessments $3,121.50, 1223 Waugh Dr.-0591730000003
Level Headed Chow LLC 10-13 assessments $2,713.95, 3414 Graustark St.-0261980000005
Heirs of Maude Eisemann 10-13 assessments $2,004.75, 1116 W. Gray St.-0101670000030
Gamru Properties Ltd. 12-13 assessments $1,460.69, 506 Sul Ross St.-0082700000005
Leadhead Properties LLC $457.36, 1540 Westheimer Rd.-0382530000003

KFC National Management (assessment roll lists Donvein Cao & Nancy Nguyen) 07-10
assessments $118.75, Block 1, Tracts 15 A & 16 A (north 10 ft. Lots 15 & 16) on Taft St.-
0560410000001

If you have any questions, please feel free to contact me.

ﬂagﬁ_‘,'

Carl O. Sandin

PerdueBrandonFielderCollins&Mott LLp [

ATTORNEYS AT LAW b 1

Email: csandin@pbfcm.com
Office: 713-802-6965 (Direct Line)
Mobile: 713-824-1290

Fax:  713-862-1429
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MONTROSE MANAGEMENT DISTRICT
CITY OF HOUSTON
HARRIS COUNTY, TEXAS

AGENDA MEMORANDUM
TO: Monirose Management District Board of Directors
FROM: Executive Director
SUBJECT: Agenda Item Materials
6. Consider actions related to the following:

a. Approve the Hearing Examiner’s Report
b. Approve the Order Setting the Rate of Assessment for the District

c. Approve the Order Supplementing the Assessment Roll and Levying the
Assessment

d. Approve the Order Amending the Information Form

MONTROSE MANAGEMENT DISTRICT
c/o Hawes Hill Calderén LLP
P.0. Box 22167
Houston TX 77227-2167
713-595-1200 or FAX 713-595-1287



HEARING EXAMINER’S REPORT AND PROPOSAL FOR DECISION
on the public hearing held on October 27, 2014
to be presented to the Board of Directors of
the Eastern Service Area of the Montrose Management District

The Harris County Improvement District No. 6 was created by House Bill 3518, Act of
the 79th Legislature, Regular Session, 2005, and is governed by Chapter 375, Texas Local
Government Code, and Chapter 3843, Texas Special District Local Laws Code (together, as
amended, the “Act”). The Montrose Management District (the “District”) is a consolidation of
Harris County Improvement District No. 11 (the former West Montrose Management District)
and Harris County Improvement District No. 6 (the former East Montrose Management District),
which such consolidation was approved by an Order Approving Consolidation Agreement
between Harris County Improvement District No. 11 and Harris County Improvement District
No. 6 and Approving Consolidation, dated February 15, 2011, in accordance with State Law.

Petitions were presented to the Board of Directors of the District (the “Board”) requesting
the services and improvements set forth in the Service and Improvement and Assessment Plan
(the “Service Plan”) for the eastern portion of the District. The Board held a public hearing on
March 19, 2008. Thereafter, on April 16, 2008, the Board adopted its “Order Granting Petition;
Approving a Service Plan; Approving an Assessment Roll; Setting an Assessment Rate for
Property within the District for Year One of the District’s Service and Improvement and
Assessment Plan; Levying Annual Assessments Against Property within the District for a Ten-
year Period; Specifying the Method of Payment and the Amount of Annual Installments of the
Assessment; Providing Penalties and Interest on Delinquent Assessments; and Authorizing the
Collection of Assessments” (collectively, the “Order”).

The Order provides that in the years 2009-2017 the District may, after conducting a
public hearing for which due notice has been given to owners of property in the District,
supplement its assessment roll by adding the value of properties newly classified as commercial
non-exempt or with new improvements or substantially rehabilitated improvements (a
rehabilitation is substantial if the costs of such rehabilitation equal or exceed 25% of the value of
the original improvement) under construction on January 1, 2007, or constructed, remodeled or
rehabilitated in the District after January 1, 2007, without the need to secure a new petition from
property owners within the District, at the value shown on the rolls of the Harris County
Appraisal District (“HCAD”) for each year. The Order further provides that assessments on
improvements under construction should be based on the value of the portion of the
improvement that is complete, and improvements that have been completed should be based on
the value of the completed improvement as shown on the rolls of HCAD. On September 16,
2009, the Board adopted a resolution calling a public hearing for such purpose.

The District held a public hearing on October 27, 2014, regarding the advisability of
levying assessments against properties with new improvements or substantially rehabilitated
improvements (the “Construction Improvements™) at the value shown on the rolls of HCAD on
January 1, 2014, which were not included in the original assessment roll; and regarding the
advisability of using the 2014 HCAD certified values as the basis for the Year 7 assessment.
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Pursuant to the direction of the Board, Lane Llewellyn was appointed as the Chief
Hearing Examiner. The Chief Hearing Examiner conducted an administrative hearing on
October 27, 2014, on the advisability of supplementing the assessment roll with Construction
Improvements. Appropriate notice was given pursuant to the provisions of Chapter 375, Texas
Local Government Code (the “Code™), by publishing a copy of the notice of hearing in The
Houston Business Journal, a newspaper of general circulation within the District, in the
September 26, 2014 issue, and by mailing copies of the notice of the hearing to the owners of
property with Construction Improvements by regular, first class, U.S. Mail, at the address shown
on the tax roll of HCAD, on September 25, 2014. The hearing was held at the office of
Bracewell & Giuliani LLP, 711 Louisiana, Suite 2300, Houston, Texas 77002 at 9:30 a.m.

PUBLIC COMMENTS

The following persons, in addition to District staff, board members and consultants were
present: Ed Wolff, Henry Mehdad, Matias Androgue, Louis Adler, Gene Creely and Marvy
Finger.

Louis Adler questioned what properties in the Districts have assessments levied against
them. Mr. Lord stated that only commercial properties in the District are assessed.

Matias Adrogue questioned where he could obtain information about the District and how
District funds are spent. Ms. Llewellyn stated that the District has a website which contains
detailed information regarding the operations and finances of the District. Mr. Androgue
questioned when and where the District meets. Ms. Llewellyn reported that the District meets
monthly and has various committees and invited Mr. Androgue to attend and/or join a
committee. Mr. Lord reported on efforts to supplement security in the District.

Ed Wolff questioned whether the conveyance of property affected the cap on the
assessment. Mr. Lord stated that a conveyance of property would have no impact on the cap.

Mr. Adler questioned how many cameras cover the District. Mr. Calderon stated that
there are six cameras that are moved to different locations in the District.

TESTIMONY

The Chief Hearing Examiner asked if any persons present desired to be designated as a
party to this proceeding. The Montrose Management District was granted party status and was
represented by Clark Stockton Lord, attorney for the District.

The following persons were called by the District and presented formal evidence and
testimony: Josh Hawes (of Hawes Hill Calderon LLP), Director of Community Services and
Public Safety of the District and Pat Hall of Equi-Tax. No other person requested to present
formal evidence and testimony.

Josh Hawes. Director of Community Services and Public Safety of the District

Mr. Hawes explained the District’s Service Plan, the method and rate of assessment and
the purpose for the supplemental assessment roll. He explained that certain properties had
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Construction Improvements and that the values of those properties had increased by at least 25%
from the value last year. He identified and explained several documents relating to the authority
of the District to levy assessments and provide services and improvements, copies of which are
attached hereto entitled “Documentary Evidence”, and such documents were admitted into
evidence during the hearing. He testified in favor of supplementing the assessment roll with the
Construction Improvements. Mr. Hawes stated that he believed that all properties in the District
receive a benefit from the District’s services and improvement projects that equals or exceeds the
assessment paid by the property owner.

Mathius Androgue. a Property Owner in the District

Mr. Androgue asked to question Mr. Hawes. Mr. Lord stated that he would have to be
made a party to the hearing in order to question Mr. Hawes.

Mr. Lord asked that Mr. Androgue be sworn in.  Mr. Androgue then questioned Mr.
Hawes’ involvement with the District. Mr. Hawes stated that he is employed by Hawes Hill
Calderon and that it provides project management for the District.

Mr. Lord then cross-examined Mr. Hawes about the different services provided by Hawes
Hill Calderon.

Ms. Pat Hall. Equi-Tax Inc., Assessor/Collector for the District

Next, Ms. Hall identified and explained additional documents that were admitted into
evidence during the hearing. A list of those documents is attached hereto entitled “Documentary
Evidence.” Ms. Hall testified regarding the mechanics of the assessment, the calculation of
assessment rates and the determination of property values, the method of collecting assessments
and the penalties for late payment of assessments. Ms. Hall also explained the reason for
supplementing the assessment roll and the method for determining which properties had
Construction Improvements.

Mr. Androgue then cross-examined Ms. Hall about Equi-Tax’s role in the District. She
explained how the company uses the appraisal rolls of Harris County to determine which
properties have new values. She reported on how her company is paid for services and the
number of entities that they represent.

Gene Creely. a Property Owner in the District

Gene Creely was then sworn in. He reported on valuation issues with the property
located at 620 West Alabama.

TEXAS LOCAL GOVERNMENT CODE REQUIREMENTS

The authority of the District to levy supplemental assessments is governed by the
provisions of the Act and the Code. Sections 375.111 and 375.112 of the Code set forth the
purposes for which the District may levy special assessments on property in an area based on
benefit conferred by the improvements or services provided. Section 375.122 governs the
authority of the District to make supplemental assessments. Section 375.113 of the Code
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requires a hearing, after notice is given in accordance with the provisions of Section 375.115, on
the advisability of the improvements and services proposed to be provided and the assessments
proposed to be levied.

The District now desires to supplement its current assessment roll with the Construction
Improvements. The Order and the Code require that the Board hold a public hearing after due
notice to property owners regarding such supplements to the assessment roll. The Act governs
the procedure for the hearing to be held and the findings and determinations to be made by the
Board in order to supplement the assessment roll. These provisions and the Order generally
permit the Board to add properties to the assessment roll after making findings relating to the
advisability of the improvements or services, the nature of the improvements or services, the
estimated cost, the area benefitted, the method of assessment, and the method and time for
payment of the assessment.

The Act contains provisions for the apportionment of costs based on special benefits,
permits the Board to allow the assessments to be paid in periodic installments, and authorizes the
Board to provide that delinquent assessments will be subject to penalties and bear interest.

ISSUES PRESENTED

Major issues presented at the hearing are as follows:

1. SHOULD THE ASSESSMENT ROLL BE SUPPLEMENTED WITH THE
CONSTRUCTION IMPROVEMENTS AT THE VALUE SHOWN ON THE ROLLS
OF HCAD ON JANUARY 1, 2014 AND SHOULD THE ASSESSMENT BE BASED
ON 2014 HCAD VALUES?

Evidence was presented at the hearing showing that the properties with Construction
Improvements will receive benefits from the services and improvements set forth in the Service
Plan in excess of the assessment to be paid by property owners. Testimony was also given that it
was fair, equitable and appropriate for the District to levy the Year 7 assessment against the
Construction Improvements based on the 2014 HCAD certified appraised values.

I, Lane Llewellyn, Chief Hearing Examiner, agree that each property with Construction
Improvements will receive benefits from the services and improvements provided or to be
provided by the District, which equal or exceed the assessment levied on each property during
the term of the Service Plan. Further, I agree that the Year 7 assessment against the Construction
Improvements should be based on 2014 HCAD certified appraised values.

I, Lane Llewellyn, the Chief Hearing Examiner, recommend that the Board find from the
preponderance of the evidence that: (a) the District’s current assessment roll should be
supplemented with the Construction Improvements shown on the supplemental assessment roll
presented into evidence at the hearing (the “Supplemental Assessment Roll™), (b) the Board
should levy its Year 7 assessment on the properties with Construction Improvements based on
the 2014 HCAD certified appraised values in accordance with the Order, (c) all properties on the
Supplemental Assessment Roll should be assessed at the same rate; (d) all properties within the
District will receive benefits from all of the existing and proposed programs and improvements,
(¢) the properties with Construction Improvements will receive benefits that are equal to or
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greater than the amount assessed against such properties, and (f) HCAD values are the most
appropriate and fair basis of assessment.

RECOMMENDATIONS OF THE CHIEF HEARING EXAMINER

After review of the record and for the reasons given above, the Chief Hearing Examiner
makes the following recommendations to the Board:

(@) That the Board should supplement the assessment roll with the Construction
Improvements; and '

(b)  That the Board should levy assessments in accordance with the Service Plan and
the Order on the Construction Improvements for Year 7 based on the value of
such properties shown on the certified rolls of HCAD on January 1, 2014, which
is the value shown on the proposed Supplemental Assessment Roll.

(c) That in all other respects, the Board should continue to follow the Order.
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Presented this 8th day of December, 2014.

Lane Llewellyn
Chief Hearing Examiner
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DOCUMENTARY EVIDENCE

EXHIBIT

DESCRIPTION

Order Granting Petition; Approving a Service and Improvement and
Assessment Plan; Approving an Assessment Roll; Setting an Assessment
Rate for Property within the District for Year One of the District’s
Service and Improvement and Assessment Plan; Levying Annual
Assessments against Property within the District for a Ten-Year Period
Specified in the Service and Improvement Plan, Specifying the Method
of Payment and the Amount of Annual Installments of the Assessment,
Providing Penalties and Interest on Delinquent Assessments; and
Authorizing the Collection of Assessments

2008-2017 Service and Improvement and Assessment Plan

Notice of Hearing published in the Houston Business Journal and
Affidavit of Publication

Affidavit of Mailing of the Notice of the Hearing by Regular, First Class
U.S. Mail

Unclaimed and Returned Notices from the mailing of Notice to the
property owners

Supplemental Assessment Roll for the District

NOTE: See original Hearing Examiner’s Report for Exhibits A - F.
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HEARING EXAMINER’S REPORT AND PROPOSAL FOR DECISION
to be presented to the
Board of Directors of
the Western Service Area of the Montrose Management District

The Harris County Improvement District No. 11 (West Montrose Management District)
was created by House Bill 4722, Acts of the 81st Legislature, Regular Session, 2009, and
approved by the Governor on June 19, 2009, and is governed by Chapter 375, Texas Local
Government Code and Chapter 3878, Texas Special Districts Local Laws Code (together, as
amended, the "Act”). The Montrose Management District (the “District”) is a consolidation of
Harris County Improvement District No. 11 (the former West Montrose Management District)
and Harris County Improvement District No. 6 (the former East Montrose Management District),
which such consolidation was approved by an Order Approving Consolidation Agreement
between Harris County Improvement District No. 11 and Harris County Improvement District
No. 6 and Approving Consolidation, dated February 15, 2011, in accordance with State Law.

Petitions were presented to the Board of Directors of the District (the “Board”) requesting
the services and improvements set forth in the Service and Improvement and Assessment Plan
(the “Service Plan”) for the western portion of the District. The Board held a public hearing on
October 21, 2010. Thereafter, on January 10, 2011, the Board adopted its “Order Granting
Petition; Approving a Service and Improvement and Assessment Plan; Approving an Assessment
Roll; Setting an Assessment Rate for Property within the District for Year One of the District’s
Service and Improvement and Assessment Plan; Levying Annual Assessments Against Property
within the District for a Seven Year Period Specified in the Service and Improvement Plan;
Specifying the Method of Payment and the Amount of Annual Installments of the Assessment;
Providing Penalties and Interest on Delinquent Assessments; and Authorizing the Collection of
Assessments” (collectively, the “Order”).

The Order provides that in the years 2009-2017 the District may, after conducting a
public hearing for which due notice has been given to owners of property in the District,
supplement its assessment roll by adding the value of properties newly classified as commercial
non-exempt or with new improvements or substantially rehabilitated improvements (a
rehabilitation is substantial if the costs of such rehabilitation equal or exceed 25% of the value of
the original improvement) under construction on January 1, 2010, or constructed, remodeled or
rehabilitated in the District after January 1, 2010, without the need to secure a new petition from
property owners within the District, at the value shown on the rolls of the Harris County
Appraisal District (“HCAD”) for each year. The Order further provides that assessments on
improvements under construction should be based on the value of the portion of the
improvement that is complete, and improvements that have been completed should be based on
the value of the completed improvement as shown on the rolls of HCAD.

The District held a public hearing on October 27, 2014, regarding the advisability of
levying assessments against properties with new improvements or substantially rehabilitated
improvements (the “Construction Improvements™) at the value shown on the rolls of HCAD on
January 1, 2014, which were not included in the original assessment roll; and regarding the
advisability of using the 2014 HCAD certified values as the basis for the fifth assessment.
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Pursuant to the direction of the Board, Lane Llewellyn was appointed as the Chief
Hearing Examiner. The Chief Hearing Examiner conducted an administrative hearing on
October 27, 2014, on the advisability of supplementing the assessment roll with Construction
Improvements. Appropriate notice was given pursuant to the provisions of Chapter 375, Texas
Local Government Code (the “Code™), by publishing a copy of the notice of hearing in the
Houston Business Journal, a newspaper of general circulation within the District, in the
September 26, 2014 issue, and by mailing copies of the notice of the hearing to the owners of
property with Construction Improvements by regular, first class, U.S. Mail, at the address shown
on the tax roll of HCAD, on September 25, 2014. The hearing was held at the offices of
Bracewell & Giuliani LLP, 711 Louisiana, Suite 2300, Houston, Texas 77002 at 9:30 a.m.

PUBLIC COMMENTS

There were no comments from the public.
TESTIMONY

The Chief Hearing Examiner asked if any persons present desired to be designated as a
party to this proceeding. The Montrose Management District was granted party status and was
represented by Clark Stockton Lord, attorney for the District.

The following persons were called by the District and presented formal evidence and
testimony: Josh Hawes (of Hawes Hill Calderon LLP), Director of Community Services and
Public Safety of the District and Pat Hall of Equi-Tax. No other person requested to present
formal evidence and testimony.

Josh Hawes, Director of Community Services and Public Safety of the District

Mr. Hawes explained the District’s Service Plan, the method and rate of assessment and
the purpose for the supplemental assessment roll. He explained that certain properties had
Construction Improvements and that the values of those properties had increased by at least 25%
from the value last year. He identified and explained several documents relating to the authority
of the District to levy assessments and provide services and improvements, copies of which are
attached hereto entitled “Documentary Evidence”, and such documents were admitted into
evidence during the hearing. He testified in favor of supplementing the assessment roll with the
Construction Improvements. Mr. Hawes stated that he believed that all properties in the District
receive a benefit from the District’s services and improvement projects that equals or exceeds the
assessment paid by the property owner.
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Ms. Pat Hall. Equi-Tax Inc.. Assessor/Collector for the District

Next, Ms. Hall identified and explained additional documents that were admitted into
evidence during the hearing. A list of those documents is attached hereto entitled “Documentary
Evidence.” Ms. Hall testified regarding the mechanics of the assessment, the calculation of
assessment rates and the determination of property values, the method of collecting assessments
and the penalties for late payment of assessments. Ms. Hall also explained the reason for
supplementing the assessment roll and the method for determining which properties had
Construction Improvements.

Others

No one else signed up to testify.

TEXAS LOCAL GOVERNMENT CODE REQUIREMENTS

The authority of the District to levy supplemental assessments is governed by the
provisions of the Act and the Code. Sections 375.111 and 375.112 of the Code set forth the
purposes for which the District may levy special assessments on property in an area based on
benefit conferred by the improvements or services provided. Section 375.122 governs the
authority of the District to make supplemental assessments. Section 375.113 of the Code
requires a hearing, after notice is given in accordance with the provisions of Section 375.115, on
the advisability of the improvements and services proposed to be provided and the assessments
proposed to be levied.

The District now desires to supplement its current assessment roll with the Construction
Improvements. The Order and the Code require that the Board hold a public hearing after due
notice to property owners regarding such supplements to the assessment roll. The Act governs
the procedure for the hearing to be held and the findings and determinations to be made by the
Board in order to supplement the assessment roll. These provisions and the Order generally
permit the Board to add properties to the assessment roll after making findings relating to the
advisability of the improvements or services, the nature of the improvements or services, the
estimated cost, the area benefitted, the method of assessment, and the method and time for
payment of the assessment.

The Act contains provisions for the apportionment of costs based on special benefits,
permits the Board to allow the assessments to be paid in periodic installments, and authorizes the
Board to provide that delinquent assessments will be subject to penalties and bear interest.

ISSUES PRESENTED
Major issues presented at the hearing are as follows:

1. SHOULD THE ASSESSMENT ROLL BE SUPPLEMENTED WITH THE
CONSTRUCTION IMPROVEMENTS AT THE VALUE SHOWN ON THE ROLLS
OF HCAD ON JANUARY 1, 2014 AND SHOULD THE ASSESSMENT BE BASED
ON 2014 HCAD VALUES?
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Evidence was presented at the hearing showing that the properties with Construction
Improvements will receive benefits from the services and improvements set forth in the Service
Plan in excess of the assessment to be paid by property owners. Testimony was also given that it
was fair, equitable and appropriate for the District to levy the fourth assessment against the
Construction Improvements based on the 2014 HCAD certified appraised values.

I, Lane Llewellyn, Chief Hearing Examiner, agree that each property with Construction
Improvements will receive benefits from the services and improvements provided or to be
provided by the District, which equal or exceed the assessment levied on each property during
the term of the Service Plan. Further, I agree that the third assessment against the Construction
Improvements should be based on 2014 HCAD certified appraised values.

I, Lane Llewellyn, the Chief Hearing Examiner, recommend that the Board find from the
preponderance of the evidence that: (a) the District’s current assessment roll should be
supplemented with the Construction Improvements shown on the supplemental assessment roll
presented into evidence at the hearing (the “Supplemental Assessment Roll”), (b) the Board
should levy its fifth assessment on the properties with Construction Improvements based on the
2014 HCAD certified appraised values in accordance with the Order, (c) all properties on the
Supplemental Assessment Roll should be assessed at the same rate; (d) all properties within the
District will receive benefits from all of the existing and proposed programs and improvements,
(e) the properties with Construction Improvements will receive benefits that are equal to or
greater than the amount assessed against such properties, and (f) HCAD values are the most
appropriate and fair basis of assessment.

RECOMMENDATIONS OF THE CHIEF HEARING EXAMINER

After review of the record and for the reasons given above, the Chief Hearing Examiner
makes the following recommendations to the Board:

(a) That the Board should supplement the assessment roll with the Construction
Improvements; and

(b) That the Board should levy the fifth assessments in accordance with the Service
Plan and the Order on the Construction Improvements for Year 5 based on the
value of such properties shown on the certified rolls of HCAD on January 1,
2014, which is the value shown on the proposed Supplemental Assessment Roll.

(c) That in all other respects, the Board should continue to follow the Order.
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Presented this 8th day of December, 2014.

Lane Llewellyn
Chief Hearing Examiner
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DOCUMENTARY EVIDENCE

EXHIBIT

DESCRIPTION

Order Granting Petition; Approving a Service and Improvement and
Assessment Plan; Approving an Assessment Roll; Setting an Assessment
Rate for Property within the District for Year One of the District’s
Service and Improvement and Assessment Plan; Levying Annual
Assessments against Property within the District for a Seven-Year Period
Specified in the Service and Improvement Plan, Specifying the Method
of Payment and the Amount of Annual Installments of the Assessment,
Providing Penalties and Interest on Delinquent Assessments; and
Authorizing the Collection of Assessments

2009-2017 Service and Improvement and Assessment Plan

Notice of Hearing published in the Houston Business Journal and
Affidavit of Publication

Affidavit of Mailing of the Notice of the Hearing by Regular, First Class
U.S. Mail

Unclaimed and Returned Notices from the mailing of Notice to the
property owners

Supplemental Assessment Roll for the District

NOTE: See original Hearing Examiner’s Report for Exhibits A - F.
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ORDER SETTING THE RATE OF ASSESSMENT FOR ALL PROPERTIES
ON THE DISTRICT’S ASSESSMENT ROLL FOR YEAR SEVEN OF THE
DISTRICT’S SERVICE PLAN (EASTERN SERVICE AREA)

WHEREAS, the Harris County Improvement District No. 6 was legally created by House
Bill 3518, Act of the 79" Legislature, Regular Session, 2005 and approved by the Governor on
June 17, 2005, and is governed by Chapters 375, Texas Local Government Code, and Chapter
3843, Texas Special Districts Local Laws Code (together, as amended (“the Governing Laws™).
The Montrose Management District (the “District”) is a consolidation of Harris County
Improvement District No. 11 (the former West Montrose Management District) and Harris
County Improvement District No. 6 (the former East Montrose Management District), which
such consolidation was approved by an Order Approving Consolidation Agreement between
Harris County Improvement District No. 11 and Harris County Improvement District No. 6 and
Approving Consolidation, dated February 15, 2011, in accordance with State Law; and

WHEREAS, after appropriate notice was given pursuant to the provisions of the
Governing Laws, the Board of Directors of the District (the “Board”), held a public hearing (the
“Hearing”) on March 19, 2008, on the advisability of the District providing services and
improvement projects (the “Projects™) described in the 2008-2017 Service and Improvement and
Assessment Plan (the “Service Plan”), the nature and cost of the Projects, the area and property
to be benefited by the Projects, the amount of the benefit and the proposed time, method and
amount of assessments to pay for the Projects; and

WHEREAS, the Board, at a duly called meeting held on April 16, 2008, adopted an order
(the “Original Order™) approving the Service Plan, an assessment roll for the District, the levy of
ten annual assessments, and other related matters; and

WHEREAS, the Original Order provided that the Board may vary the rate of assessment
for subsequent years from the rate adopted for Year 1 of the Service Plan, provided that in no
year may the rate be more than $0.1250 per $100 assessed valuation; and

WHEREAS, the Board desires to set the rate of assessment for Year 7 of the Service Plan
for all properties on the District’s assessment roll.

NOW, THEREFORE, BE IT ORDERED BY THE BOARD OF DIRECTORS OF THE
MONTROSE MANAGEMENT DISTRICT THAT:

Assessment Rate for the Year 7. The rate of assessment for Year 7 of the Service
Plan for the eastern portion of the District for all properties shown on the assessment roll is
hereby set at $0.1250 per $100 of assessed valuation.

Method of Assessment: Caps. The District hereby assesses the properties shown
on the District’s assessment roll on the basis of the 2014 certified taxable values as shown on the
appraisal rolls of the Harris County Appraisal District; and the total dollar assessment for each
property is hereby capped at twice the total assessment on such property for the first year such
property is assessed under the Service Plan.
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Due Date. The seventh installment of the District’s assessment shall be due and
payable prior to February 1, 2015. Any assessment not paid by February 1, 2015, will be
delinquent. All delinquent assessments shall incur penalties and interest as provided in the
Original Order. There will be no split payment of assessments or discounts for the early
payment of assessments.

Collection of Assessments. Equi-Tax, Inc., the District’s Assessor/Collector, is
hereby authorized and directed to collect the assessments on behalf of the District and to take all
necessary actions in connection therewith. The procedures for the collection of assessments, for
the calculation and imposition of penalties and interest, and for the enforcement of assessments,
penalties and interest through a lien against the property assessed contained in the Original Order
are hereby confirmed and ratified.

Filing with Harris County and TCEQ. The District’s employees and legal counsel
are hereby authorized to file all documents regarding the District’s assessment rate that are

required to be filed with Harris County and the Texas Commission on Environmental Quality
(GGTCEQSS).

Ratification of Prior Action. All action not inconsistent with this order previously
taken by the Board, the District, or by the District’s employees or Assessor/Collector in
connection with the matters set forth herein is hereby ratified, approved and confirmed.

(Signature Page Follows)
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PASSED, APPROVED AND ADOPTED this 8th day of December, 2014

Chairman, Board of Directors
Montrose Management District
ATTEST:

Secretary, Board of Directors
Montrose Management District
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CERTIFICATE FOR ORDER

THE STATE OF TEXAS  §

§
COUNTY OF HARRIS §

I, the undersigned officer of the Board of Directors of the Montrose Management
District, do hereby certify as follows:

1. The Board of Directors of the Montrose Management District convened in regular
session on December 8, 2014, inside the boundaries of the District, and the roll was called of the
duly constituted officers and members of the Board, to-wit:

Claude Wynn Chairman
Randy Mitchmore Vice Chairman
Cassie Stinson Secretary
Brad Nagar Assistant Secretary
Kathy Hubbard Treasurer
Dana Thorpe Director
Robert Jara Director
Ryan Haley Director
Debra “Lane” Llewellyn Director
Robert Lincoln Heugel Director
Michael V. Grover Director
Stephen Madden Director
Randall Ellis Director
Dan Leverett Director
Todd Edwards Director
and all of said persons were present except Directors , thus

constituting a quorum. Whereupon, among other business, the following was transacted at the
meeting: a written

ORDER SETTING THE RATE OF ASSESSMENT FOR ALL PROPERTIES
ON THE DISTRICT’S ASSESSMENT ROLL FOR YEAR SEVEN
OF THE DISTRICT’S SERVICE PLAN

was introduced for the consideration of the Board. It was then duly moved and seconded that the
Order be adopted; and, after due discussion, the motion, carrying with it the adoption of the
Order, prevailed and carried unanimously.

2. That a true, full and correct copy of the aforesaid Order adopted at the meeting
described in the above and foregoing paragraph is attached to and follows this certificate; that the
Order has been duly recorded in the Board’s minutes of the meeting; that the persons named in
the above and foregoing paragraph are the duly chosen, qualified and acting officers and
members of the Board as indicated therein; that each of the officers and members of the Board
was duly and sufficiently notified officially and personally, in advance, of the time, place and
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purpose of the aforesaid meeting, and that the Order would be introduced and considered for
adoption at the meeting, and each of the officers and members consented, in advance, to the
holding of the meeting for such purpose; that the meeting was open to the public as required by
law; and that public notice of the time, place and subject of the meeting was given as required by

Chapter 551, Texas Government Code.

SIGNED AND SEALED on the 8th day of December, 2014.

Secretary, Board of Directors
Montrose Management District
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ORDER SETTING THE RATE OF ASSESSMENT FOR ALL PROPERTIES
ON THE DISTRICT’S ASSESSMENT ROLL FOR YEAR FIVE OF THE
DISTRICT’S SERVICE PLAN (WESTERN SERVICE AREA)

WHEREAS, the Harris County Improvement District No. 11 (West Montrose
Management District) was created by House Bill 4722, Acts of the 81st Legislature, Regular
Session, 2009, and approved by the Governor on June 19, 2009, and is governed by Chapter 375,
Texas Local Government Code and Chapter 3878, Texas Special Districts Local Laws Code
(together, as amended, the "Act”). The Montrose Management District (the “District”) is a
consolidation of Harris County Improvement District No. 11 (the former West Montrose
Management District) and Harris County Improvement District No. 6 (the former East Montrose
Management District), which such consolidation was approved by an Order Approving
Consolidation Agreement between Harris County Improvement District No. 11 and Harris
County Improvement District No. 6 and Approving Consolidation, dated February 15, 2011, in
accordance with State Law; and

WHEREAS, after appropriate notice was given pursuant to the provisions of the
Governing Laws, the Board of Directors of the District (the “Board”), held a public hearing (the
“Hearing”) on January 10, 2011, on the advisability of the District providing services and
improvement projects (the “Projects™) described in the 2009-2017 Service and Improvement and
Assessment Plan (the “Service Plan”), the nature and cost of the Projects, the area and property
to be benefited by the Projects, the amount of the benefit and the proposed time, method and
amount of assessments to pay for the Projects; and

WHEREAS, the Board, at a duly called meeting held on January 10, 2011, adopted an
order (the “Original Order”) approving the Service Plan, an assessment roll for the District, the
levy of seven annual assessments, and other related matters; and

WHEREAS, the Original Order provided that the Board may vary the rate of assessment
for subsequent years from the rate adopted for Year 2 of the Service Plan, provided that in no
year may the rate be more than $0.1250 per $100 assessed valuation; and

WHEREAS, the Board desires to set the rate of assessment for Year 5 of the Service Plan
for all properties on the District’s assessment roll.

NOW, THEREFORE, BE IT ORDERED BY THE BOARD OF DIRECTORS OF THE
MONTROSE MANAGEMENT DISTRICT THAT:

Assessment Rate. The rate of assessment for Year 5 of the Service Plan for the
western portion of the District for all properties shown on the assessment roll is hereby set at
$0.1250 per $100 of assessed valuation.

Method of Assessment: Caps. The District hereby assesses the properties shown
on the District’s assessment roll on the basis of the 2014 certified taxable values as shown on the
appraisal rolls of the Harris County Appraisal District; and the total dollar assessment for each
property is hereby capped at twice the total assessment on such property for the first year such
property is assessed under the Service Plan.
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Due Date. The fourth installment of the District’s assessment shall be due and
payable prior to February 1, 2015. Any assessment not paid prior to February 1, 2015, will be
delinquent. All delinquent assessments shall incur penalties and interest as provided in the
Original Order. There will be no split payment of assessments or discounts for the early
payment of assessments.

Collection of Assessments. Equi-Tax, Inc., the District’s Assessor/Collector, is
hereby authorized and directed to collect the assessments on behalf of the District and to take all
necessary actions in connection therewith. The procedures for the collection of assessments, for
the calculation and imposition of penalties and interest, and for the enforcement of assessments,
penalties and interest through a lien against the property assessed contained in the Original Order
are hereby confirmed and ratified.

Filing with Harris County and TCEQ. The District’s employees and legal counsel
are hereby authorized to file all documents regarding the District’s assessment rate that are

required to be filed with Harris County and the Texas Commission on Environmental Quality
(GGTCEQ))).

Ratification of Prior Action. All action not inconsistent with this order previously
taken by the Board, the District, or by the District’s employees or Assessor/Collector in
connection with the matters set forth herein is hereby ratified, approved and confirmed.

(Signature Page Follows)
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PASSED, APPROVED AND ADOPTED this 8th day of December, 2014.

Chairman, Board of Directors
Montrose Management District

ATTEST:

Secretary, Board of Directors
Montrose Management District
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CERTIFICATE FOR ORDER

THE STATE OF TEXAS  §

§
COUNTY OF HARRIS §

I, the undersigned officer of the Board of Directors of the Montrose Management
District, do hereby certify as follows:

1. The Board of Directors of the Montrose Management District convened in regular
session on December 8, 2014, inside the boundaries of the District, and the roll was called of the
duly constituted officers and members of the Board, to-wit:

Claude Wynn Chairman
Randy Mitchmore Vice Chairman
Cassie Stinson Secretary
Brad Nagar Assistant Secretary
Kathy Hubbard Treasurer
Dana Thorpe Director
Robert Jara Director
Ryan Haley Director
Debra “Lane” Llewellyn Director
Robert Lincoln Heugel Director
Michael V. Grover Director
Stephen Madden Director
Randall Ellis Director
Dan Leverett Director
Todd Edwards Director
and all of said persons were present except Directors , thus

constituting a quorum. Whereupon, among other business, the following was transacted at the
meeting: a written

ORDER SETTING THE RATE OF ASSESSMENT FOR ALL PROPERTIES
ON THE DISTRICT*S ASSESSMENT ROLL FOR YEAR FOUR
OF THE DISTRICT’S SERVICE PLAN

was introduced for the consideration of the Board. It was then duly moved and seconded that the
Order be adopted; and, after due discussion, the motion, carrying with it the adoption of the
Order, prevailed and carried unanimously.

2 That a true, full and correct copy of the aforesaid Order adopted at the meeting
described in the above and foregoing paragraph is attached to and follows this certificate; that the
Order has been duly recorded in the Board’s minutes of the meeting; that the persons named in
the above and foregoing paragraph are the duly chosen, qualified and acting officers and
members of the Board as indicated therein; that each of the officers and members of the Board
was duly and sufficiently notified officially and personally, in advance, of the time, place and
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purpose of the aforesaid meeting, and that the Order would be introduced and considered for
adoption at the meeting, and each of the officers and members consented, in advance, to the
holding of the meeting for such purpose; that the meeting was open to the public as required by

law; and that public notice of the time, place and subject of the meeting was given as required by
Chapter 551, Texas Government Code.

SIGNED AND SEALED on the 8th day of December, 2014.

Secretary, Board of Directors

Montrose Management District
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ORDER SUPPLEMENTING THE ASSESSMENT ROLL FOR THE
MONTROSE MANAGEMENT DISTRICT AND LEVYING
ASSESSMENTS AGAINST THE PROPERTY ON THE SUPPLEMENTAL
ASSESSMENT ROLL (EASTERN SERVICE AREA)

WHEREAS, the Harris County Improvement District No. 6 was created by House Bill
3518, Acts of the 79th Legislature, Regular Session, 2005, and approved by the Governor on
June 17, 2005, and is governed by Chapter 375, Texas Local Government Code, as amended, and
Chapter 3843, Texas Special Districts Local Laws Code (together, as amended, the “Act™). The
Montrose Management District (the “District”) is a consolidation of Harris County Improvement
District No. 11 (the former West Montrose Management District) and Harris County
Improvement District No. 6 (the former East Montrose Management District), which such
consolidation was approved by an Order Approving Consolidation Agreement between Harris
County Improvement District No. 11 and Harris County Improvement District No. 6 and
Approving Consolidation, dated February 15, 2011, in accordance with State Law.

WHEREAS, in accordance with the Act, petitions (the “Petitions™) were presented to the
Board of Directors of the District (the “Board”) requesting the District to provide services and
improvements as described in the 2008-2017 Service and Improvement and Assessment Plan
(the “Service Plan”) for the eastern portion of the District; and

WHEREAS, after the issuance of proper notice pursuant to the Act, the District held a
public hearing on the Petitions on March 19, 2008, to give property owners an opportunity to
question and/or contest the granting of the Petitions; and

WHEREAS, on April 16, 2008, the Board adopted its Order Granting Petition;
Approving a Service Plan; Approving an Assessment Roll; Setting an Assessment Rate for
Property within the District For Year One of the District’s Service and Improvement and
Assessment Plan; Levying Annual Assessments Against Property within the District for a Ten-
Year Period; Specifying the Method of Payment and the Amount of Annual Installments of the
Assessment; Providing Penalties and Interest on Delinquent Assessments; and Authorizing the
Collection of Assessments” (the “Original Order”); and

WHEREAS, the Act and the Original Order provides that the District may add to its
assessment roll properties that are eligible for assessment that were not on the prior year’s
assessment roll, and properties with new improvements or substantially rehabilitated
improvements (a rehabilitation is substantial if the costs of such rehabilitation equal or exceed
25% of the value of the original improvement) (the “Construction Improvements™) at the value
shown on the tax rolls of the Harris County Appraisal District (“‘HCAD”) for each year; and

WHEREAS, the District’s Assessor/Collector prepared a supplemental assessment roll
(the “Supplemental Assessment Roll”) with the Construction Improvements at the value shown
on the tax rolls of HCAD on January 1, 2014; and

WHEREAS, after giving notice in accordance with the requirements of the Act, the
District held a public hearing (the “Hearing”) on October 27, 2014, on the advisability of adding
the Construction Improvements to the District’s assessment roll at the value shown on the tax
rolls of HCAD on January 1, 2014 and levying the Year 7 assessment against the properties with
Construction Improvements based on the 2014 HCAD values; and
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WHEREAS, following the Hearing, the Chief Hearing Examiner presented his report to
the Board; and

WHEREAS, the Board desires to accept the Hearing Examiner’s Report and Proposal for
Decision (the “Hearing Examiner’s Report™); and

WHEREAS, the Board desires to add to its assessment roll those properties with
Construction Improvements at the value shown on the tax rolls of HCAD on January 1, 2014,
and levy the Year 7 assessment against such properties based on the 2014 HCAD values; and

OFFICIAL NOTICE OF CERTAIN MATTERS

The Board hereby orders that official notice be taken and that all persons, entities, and
parties be on notice of and that the official record of the proceedings of the Hearing includes:

1. All memoranda and reports of the staff and of consultants to the District and
documents of the District prepared and dated as of or prior to the date of such
hearing and relating to the Petition, the District, the Service Plan, the levy of
assessments, the Original Assessment Roll (as hereinafter defined) and
supplementing the Original Assessment Roll with the Supplemental Assessment
Roll, the basis of assessment and the subject matter of such hearing;

2 The status of The Houston Business Journal as a newspaper of general circulation
within the county in which the District is located;

3. All petitions, certificates, orders, resolutions, reports, and related documents and
data submitted to and on file with the District and Board relating to the hearing,
the District’s Service Plan, assessment roll and the proposed levy of assessments;
and

4. The tax rolls of the Harris County Appraisal District for the Year 2014, the value
of property on the tax roll and the owners of property and their addresses on the
tax roll.

There was submitted for the record and as evidence of the matters therein contained, an
affidavit of publication of notice of the hearing in The Houston Business Journal, with such
publication occurring on September 26, 2014, which is at least thirty (30) days prior to the date
of such hearing, as required by the Act.

There was also submitted evidence that notice was mailed by regular, first class U. S.
Mail on September 25, 2014, which is at least thirty (30) days prior to the date of such hearing,
as required by the Act, to each owner of property with Construction Improvements in the District
subject to assessment at the address of such property owner as reflected on the most recent tax
rolls of Harris County, Texas, such evidence including return receipts and returned notices of
those persons who failed to accept or receive the notice of hearing.
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FINDINGS OF FACT

In consideration of all issues of fact and law relative to the aforesaid hearing, the Board
rules and makes the following Findings of Fact:

1.

#4741222.1

All petitions, resolutions, orders, and related documents and data required
pursuant to the Act and to the Code, and of the District have been duly and timely
submitted to and filed with the District.

By order of the Board, the time, date, subject, and place of the hearing before the
Hearing Examiners was set for October 27, 2014, at 9:30 a.m. at Bracewell &
Giuliani LLP, 711 Louisiana, Suite 2300, Houston, Texas 77002.

Notice of the Hearing (the “Notice”) was given in accordance with the Act by
publishing a copy of the Notice in The Houston Business Journal, a newspaper of
general circulation in Harris County, Texas, on September 26, 2014, a date not
later than thirty (30) days before the date of the hearing, and by mailing a copy of
the Notice by regular, first class U. S. Mail on September 25, 2014, a date not
later than thirty (30) days before the date of the Hearing, to each owner of
property with Construction Improvements in the District at the current address of
such property owner as shown on the Harris County Appraisal District tax roll.

The Service Plan and the Original Order authorize the District to supplement the
assessment roll approved by the Original Order (the “Original Assessment Roll)
without need for a further petition, provided that a public hearing is held in
compliance with all requirements of the Act.

The Original Assessment Roll, as supplemented by the Supplemental Assessment
Roll, (the “2014 Assessment Roll”) should be approved as the assessment roll for
the District.

That there should be levied against all properties shown on the Supplemental
Assessment Roll for Year 7 of the Service Plan, an assessment for services and
improvements in accordance with the Petition, the Service Plan and the Original
Order.

All of the real property in the District, which is being assessed by the Board in the
amount shown on the 2014 Assessment Roll, will be benefited by the services and
improvements proposed to be provided by the District in the Service Plan, and
each parcel of real property will receive special benefits in each year equal to or
greater than the amount assessed, and will receive special benefits during the term
of the Service Plan in an amount equal to or greater than the total amount assessed
during the term of the Service Plan.

The cost of providing services and improvements for the District, as shown in the
Service Plan, on the basis of the value of property as shown on the tax rolls of the
Harris County Appraisal District and as shown on the 2014 Assessment Roll
results in imposing equal shares of the cost on property similarly benefited, and
results in a reasonable classification and formula for the apportionment of costs of
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10.

11.

12,

13.

the various classes of services and improvements proposed to be provided in the
Service Plan to the benefited property within the District.

The Board, pursuant to the Original Order, levied one annual assessment for the
year 2008 against all properties shown on the District’s assessment roll. The
Board subsequently levied an annual assessment for the year 2010 against all
properties shown on the District’s assessment roll.

The provisions relating to due and delinquency dates for assessments, interest,
and penalties on delinquent assessments, and procedures in connection with the
Original Order with the imposition and collection of assessments as set forth in
the Service Plan should be approved and continued and will expedite collection of
the assessments in a timely manner in order to provide the services and
improvements needed and required for the District as described with the Service
Plan.

That the recitations, objectives, goals, costs, programs, and conclusions set forth
in the Service Plan are found to be true and correct and will benefit the District
and the properties within the District, including the Construction Improvements,
as determined and set forth in the Service Plan.

The Board finds that it is advisable for the improvements and services set forth in
the Service Plan be provided to properties within the District, including the
Construction Improvements, during the term set forth in the Service Plan.

That the matters, facts, and recommendations of the Hearing Examiner’s Report
and Proposal for Decision are found to be true and correct.

CONCLUSIONS OF LAW

The District has met all requirements of the Act necessary to supplement the Original
Assessment Roll with the Supplemental Assessment Roll and levy assessments on the properties
with Construction Improvements, and the Hearing Examiner’s Report and the Supplemental
Assessment Roll should be approved.

#4741222.1

1.

The public hearing of the District on the advisability of the District supplementing
the Original Assessment Roll with the Construction Improvements and levying an
assessment against such properties based on the 2014 HCAD certified appraised
values, was held and all necessary and appropriate notice thereof was given under
the authority of and in accordance with the provisions of the Act.

The Board is authorized to supplement the Original Assessment Roll, to conduct
the Hearing, and to levy assessments for services and improvements in
accordance with the Petition and the Original Order.

In order to accomplish and effectuate the purposes for which the District was
created as set forth in the Act, the Hearing Examiner’s Report should be approved
in its entirety, the 2014 Assessment Roll should be approved and the assessment
on properties with Construction Improvements should be levied by the Board for
Year 7 based on the 2014 HCAD certified appraised values of such properties.
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4. The method of apportioning costs on the basis of valuation of property as shown
on the tax rolls of the Harris County Appraisal District for services and
improvements will result in the reasonable apportionment of the costs and in
imposing equal shares of the costs of the Service Plan on properties similarly
benefited and results in a reasonable classification and formula for the
apportionment of the costs of the various classes of services and improvements
proposed to be provided to the benefited property within the District.

NOW, THEREFORE, BE IT ORDERED BY THE BOARD OF DIRECTORS OF
MONTROSE MANAGEMENT DISTRICT THAT:

Section 1. Findings and Adoption of Hearing Examiner’s Report. The recitals,

findings of fact and conclusions of law in the preamble of this Order are hereby found and
determined to be true and correct. The matters, facts, and recommendations of the Hearing
Examiner’s Report, which is attached hereto as Exhibit A, are hereby accepted and the Hearing
Examiner’s Report and Proposal for Decision is hereby approved.

Section 2. Assessment Roll. The Original Assessment Roll is hereby supplemented
with the Construction Improvements shown on the Supplemental Assessment Roll. The 2014
Assessment Roll is hereby approved as the assessment roll of the District. The 2014 Assessment
Roll as approved is incorporated in this Order by reference.

Section 3. Levy of Assessments on Construction Improvements. The Board hereby

levies upon the Construction Improvements shown on the Supplemental Assessment Roll an
assessment for Year 7 at the rate of $0.125 per $100 assessed valuation, which rate was adopted
by the Board on November 10, 2014.

Section 4. Collection of Assessments. Equi-Tax, Inc., the District’s
Assessor/Collector, is hereby authorized and directed to collect the assessments on behalf of the
District and to take all necessary actions in connection therewith. The procedures for the
collection of assessments, for the calculation and imposition of penalties and interest, and for the
enforcement of assessments, penalties and interest through a lien against the property assessed,
contained in the Original Order are hereby confirmed.

Section 5. Severability. If any provision, section, subsection, sentence, clause, or
phrase of this Order, or the application of same to any person or set of circumstances is for any
reason held to be unconstitutional, void, or invalid, the validity of the remaining portions of this
Order or their application to other persons or sets of circumstances shall not be affected thereby,
it being the intent of the Board in adopting this Order that no portion hereof, or provision or
regulation contained herein shall become inoperative or fail by reason of any unconstitutionality,
voidness, or invalidity of any other portion hereof, and all provisions of this Order are declared
to be severable for that purpose.

Section 6. Notice. The Board officially finds, determines, recites, and declares that
sufficient written notices of the date, hour, place, and subject of this meeting of the Board were
posted at places convenient to the public at the Harris County Clerk’s Office and in the District
for the time required by law preceding this meeting, as required by the Open Meetings Law,
Chapter 551, Texas Government Code, and that this meeting has been open to the public as
required by law at all times during which this Order and the subject matter thereof has been

5
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discussed, considered, and formally acted upon. The Board further ratifies, approves, and
confirms such written notice and the contents and posting thereof.

[Signature Page Follows]
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PASSED AND ADOPTED this 8th day of December, 2014.

Chairman, Board of Directors
Montrose Management District

ATTEST:

Secretary, Board of Directors
Montrose Management District
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Exhibit A-  Hearings Examiner’s Report and Proposal for Decision
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CERTIFICATE FOR ORDER

THE STATE OF TEXAS §
§
COUNTY OF HARRIS §

I, the undersigned officer of the Board of Directors of the Montrose Management
District, do hereby certify as follows:

1. The Board of Directors of the Montrose Management District convened in regular
session on December 8, 2014, inside the boundaries of the District, and the roll was called of the
duly constituted members of said Board, to-wit:

Claude Wynn Chairman
Randy Mitchmore Vice Chairman
Cassie Stinson Secretary
Brad Nagar Assistant Secretary
Kathy Hubbard Treasurer
Dana Thorpe Director
Robert Jara Director
Ryan Haley Director
Debra “Lane” Llewellyn Director
Robert Lincoln Heugel Director
Michael V. Grover Director
Stephen Madden Director
Randall Ellis Director
Todd Edwards Director
Dan Leverett Director
and all of said persons were present except Directors thus

constituting a quorum. Whereupon, among other business, the following was transacted at the
meeting: a written

ORDER SUPPLEMENTING THE ASSESSMENT ROLL FOR MONTROSE MANAGEMENT
DISTRICT AND LEVYING ASSESSMENTS AGAINST THE PROPERTIES ON THE
SUPPLEMENTAL ASSESSMENT ROLL (EASTERN SERVICE AREA)

was introduced for the consideration of the Board. It was then duly moved and seconded that the
Order be adopted; and, after due discussion, the motion, carrying with it the adoption of the
Order, prevailed and carried unanimously.

2 That a true, full and correct copy of the aforesaid Order adopted at the meeting
described in the above and foregoing paragraph is attached to and follows this certificate; that the
Order has been duly recorded in the Board’s minutes of the meeting; that the persons named in
the above and foregoing paragraph are the duly chosen, qualified and acting officers and
members of the Board as indicated therein; that each of the officers and members of the Board
was duly and sufficiently notified officially and personally, in advance, of the time, place and
purpose of the aforesaid meeting, and that the Order would be introduced and considered for
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adoption at the meeting, and each of the officers and members consented, in advance, to the
holding of the meeting for such purpose; that the meeting was open to the public as required by
law; and that public notice of the time, place and subject of the meeting was given as required by
Chapter 551, Texas Government Code, and Section 49.063, Texas Water Code.

SIGNED AND SEALED on the 8th day of December, 2014.

Secretary, Board of Directors
Montrose Management District
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ORDER SUPPLEMENTING THE ASSESSMENT ROLL FOR THE
MONTROSE MANAGEMENT DISTRICT AND LEVYING
ASSESSMENTS AGAINST THE PROPERTY ON THE SUPPLEMENTAL
ASSESSMENT ROLL (WESTERN SERVICE AREA)

WHEREAS, the Harris County Improvement District No. 11 (West Montrose
Management District) was created by House Bill 4722, Acts of the 81st Legislature, Regular
Session, 2009, and approved by the Governor on June 19, 2009, and is governed by Chapter 375,
Texas Local Government Code and Chapter 3878, Texas Special Districts Local Laws Code
(together, as amended, the "Act”). The Montrose Management District (the “District”) is a
consolidation of Harris County Improvement District No. 11 (the former West Montrose
Management District) and Harris County Improvement District No. 6 (the former East Montrose
Management District), which such consolidation was approved by an Order Approving
Consolidation Agreement between Harris County Improvement District No. 11 and Harris
County Improvement District No. 6 and Approving Consolidation, dated February 15, 2011, in
accordance with State Law.

WHEREAS, in accordance with the Act, petitions (the “Petitions™) were presented to the
Board of Directors of the District (the “Board”) requesting the District to provide services and
improvements as described in the 2009-2017 Service and Improvement and Assessment Plan
(the “Service Plan”) for the western portion of the District; and

WHEREAS, after the issuance of proper notice pursuant to the Act, the District held a
public hearing on the Petitions on October 21, 2010, to give property owners an opportunity to
question and/or contest the granting of the Petitions; and

WHEREAS, on January 10, 2011, the Board adopted its Order Granting Petition;
Approving a Service and Improvement and Assessment Plan; Approving an Assessment Roll;
Setting an Assessment Rate for Property within the District For Year 1 of the District’s Service
and Improvement and Assessment Plan; Levying Annual Assessments Against Property within
the District for a Seven Year Period Specified in the Service and Improvement Plan, Specifying
the Method of Payment and the Amount of Annual Installments of the Assessment; Providing
Penalties and Interest on Delinquent Assessments; and Authorizing the Collection of
Assessments” (the “Original Order”); and

WHEREAS, the Act and the Original Order provides that the District may add to its
assessment roll properties that are eligible for assessment that were not on the prior year’s
assessment roll, and properties with new improvements or substantially rehabilitated
improvements (a rehabilitation is substantial if the costs of such rehabilitation equal or exceed
25% of the value of the original improvement) (the “Construction Improvements™) at the value
shown on the tax rolls of the Harris County Appraisal District (“HCAD”) for each year; and

WHEREAS, the District’s Assessor/Collector prepared a supplemental assessment roll
(the “Supplemental Assessment Roll”) with the Construction Improvements at the value shown
on the tax rolls of HCAD on January 1, 2014; and

WHEREAS, after giving notice in accordance with the requirements of the Act, the
District held a public hearing (the “Hearing™) on October 27, 2014, on the advisability of adding
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the Construction Improvements to the District’s assessment roll at the value shown on the tax
rolls of HCAD on January 1, 2014 and levying the third assessment against the properties with
Construction Improvements based on the 2014 HCAD values; and

WHEREAS, following the Hearing, the Chief Hearing Examiner presented his report to
the Board; and

WHEREAS, the Board desires to accept the Hearing Examiner’s Report and Proposal for
Decision (the “Hearing Examiner’s Report™); and

WHEREAS, the Board desires to add to its assessment roll those properties with
Construction Improvements at the value shown on the tax rolls of HCAD on January 1, 2014,
and levy the fourth assessment against such properties based on the 2014 HCAD values; Now
therefore,

OFFICIAL NOTICE OF CERTAIN MATTERS

The Board hereby orders that official notice be taken and that all persons, entities, and
parties be on notice of and that the official record of the proceedings of the Hearing includes:

1+ All memoranda and reports of the staff and of consultants to the District and
documents of the District prepared and dated as of or prior to the date of such
hearing and relating to the Petition, the District, the Service Plan, the levy of
assessments, the Original Assessment Roll (as hereinafter defined) and
supplementing the Original Assessment Roll with the Supplemental Assessment
Roll, the basis of assessment and the subject matter of such hearing;

2. The status of the Houston Business Journal as a newspaper of general circulation
within the county in which the District is located;

3. All petitions, certificates, orders, resolutions, reports, and related documents and
data submitted to and on file with the District and Board relating to the hearing,
the District’s Service Plan, assessment roll and the proposed levy of assessments;
and

4. The tax rolls of the Harris County Appraisal District for the Year 2014, the value
of property on the tax roll and the owners of property and their addresses on the
tax roll.

There was submitted for the record and as evidence of the matters therein contained, an
affidavit of publication of notice of the hearing in the Houston Business Journal, with such
publication occurring on September 26, 2014, which is at least thirty (30) days prior to the date
of such hearing, as required by the Act.

There was also submitted evidence that notice was mailed by regular, first class U. S.
Mail on September 25, 2014, which is at least thirty (30) days prior to the date of such hearing,
as required by the Act, to each owner of property with Construction Improvements in the District
subject to assessment at the address of such property owner as reflected on the most recent tax
rolls of Harris County, Texas, such evidence including return receipts and returned notices of
those persons who failed to accept or receive the notice of hearing.

2
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FINDINGS OF FACT

In consideration of all issues of fact and law relative to the aforesaid hearing, the Board
rules and makes the following Findings of Fact:

1.

#4741238.1

All petitions, resolutions, orders, and related documents and data required
pursuant to the Act and to the Code, and of the District have been duly and timely
submitted to and filed with the District.

By order of the Board, the time, date, subject, and place of the hearing before the
Hearing Examiners was set for October 27, 2014, at 9:30 a.m. at the offices of
Bracewell & Giuliani LLP, 711 Louisiana, Suite 2300, Houston, Texas 77002.

Notice of the Hearing (the “Notice”) was given in accordance with the Act by
publishing a copy of the Notice in The Houston Business Journal, a newspaper of
general circulation in Harris County, Texas, on September 26, 2014, a date not
later than thirty (30) days before the date of the hearing, and by mailing a copy of
the Notice by regular, first class U. S. Mail on September 25, 2014, a date not
later than thirty (30) days before the date of the Hearing, to each owner of
property with Construction Improvements in the District at the current address of
such property owner as shown on the Harris County Appraisal District tax roll.

The Service Plan and the Original Order authorize the District to supplement the
assessment roll approved by the Original Order (the “Original Assessment Roll”)
without need for a further petition, provided that a public hearing is held in
compliance with all requirements of the Act.

The Original Assessment Roll, as supplemented by the Supplemental Assessment
Roll, (the “2014 Assessment Roll”) should be approved as the assessment roll for
the District.

That there should be levied against all properties shown on the Supplemental
Assessment Roll for Year 4 of the Service Plan, an assessment for services and
improvements in accordance with the Petition, the Service Plan and the Original
Order.

All of the real property in the District, which is being assessed by the Board in the
amount shown on the 2014 Assessment Roll, will be benefited by the services and
improvements proposed to be provided by the District in the Service Plan, and
each parcel of real property will receive special benefits in each year equal to or
greater than the amount assessed, and will receive special benefits during the term
of the Service Plan in an amount equal to or greater than the total amount assessed
during the term of the Service Plan.

The cost of providing services and improvements for the District, as shown in the
Service Plan, on the basis of the value of property as shown on the tax rolls of the
Harris County Appraisal District and as shown on the 2014 Assessment Roll
results in imposing equal shares of the cost on property similarly benefited, and
results in a reasonable classification and formula for the apportionment of costs of
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10.

11.

12,

13.

the various classes of services and improvements proposed to be provided in the
Service Plan to the benefited property within the District.

The Board, pursuant to the Original Order, levied the first annual assessment
using 2010 tax values against all properties shown on the District’s assessment
roll.

The provisions relating to due and delinquency dates for assessments, interest,
and penalties on delinquent assessments, and procedures in connection with the
Original Order with the imposition and collection of assessments as set forth in
the Service Plan should be approved and continued and will expedite collection of
the assessments in a timely manner in order to provide the services and
improvements needed and required for the District as described with the Service
Plan.

That the recitations, objectives, goals, costs, programs, and conclusions set forth
in the Service Plan are found to be true and correct and will benefit the District
and the properties within the District, including the Construction Improvements,
as determined and set forth in the Service Plan.

The Board finds that it is advisable for the improvements and services set forth in
the Service Plan be provided to properties within the District, including the
Construction Improvements, during the term set forth in the Service Plan.

That the matters, facts, and recommendations of the Hearing Examiner’s Report
and Proposal for Decision are found to be true and correct.

CONCLUSIONS OF LAW

The District has met all requirements of the Act necessary to supplement the Original
Assessment Roll with the Supplemental Assessment Roll and levy assessments on the properties
with Construction Improvements, and the Hearing Examiner’s Report and the Supplemental
Assessment Roll should be approved.

1.

#4741238.1

The public hearing of the District on the advisability of the District supplementing
the Original Assessment Roll with the Construction Improvements and levying an
assessment against such properties based on the 2014 HCAD certified appraised
values, was held and all necessary and appropriate notice thereof was given under
the authority of and in accordance with the provisions of the Act.

The Board is authorized to supplement the Original Assessment Roll, to conduct
the Hearing, and to levy assessments for services and improvements in
accordance with the Petition and the Original Order.

In order to accomplish and effectuate the purposes for which the District was
created as set forth in the Act, the Hearing Examiner’s Report should be approved
in its entirety, the 2014 Assessment Roll should be approved and the assessment
on properties with Construction Improvements should be levied by the Board
based on the 2014 HCAD certified appraised values of such properties.
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4, The method of apportioning costs on the basis of valuation of property as shown
on the tax rolls of the Harris County Appraisal District for services and
improvements will result in the reasonable apportionment of the costs and in
imposing equal shares of the costs of the Service Plan on properties similarly
benefited and results in a reasonable classification and formula for the
apportionment of the costs of the various classes of services and improvements
proposed to be provided to the benefited property within the District.

NOW, THEREFORE, BE IT ORDERED BY THE BOARD OF DIRECTORS OF
MONTROSE MANAGEMENT DISTRICT THAT:

Section 1. Findings and Adoption of Hearing Examiner’s Report. The recitals,

findings of fact and conclusions of law in the preamble of this Order are hereby found and
determined to be true and correct. The matters, facts, and recommendations of the Hearing
Examiner’s Report, which is attached hereto as Exhibit A, are hereby accepted and the Hearing
Examiner’s Report and Proposal for Decision is hereby approved.

Section 2. Assessment Roll. The Original Assessment Roll is hereby supplemented
with the Construction Improvements shown on the Supplemental Assessment Roll. The 2014
Assessment Roll is hereby approved as the assessment roll of the District. The 2014 Assessment
Roll as approved is incorporated in this Order by reference.

Section 3. Levy of Assessments on Construction Improvements. The Board hereby

levies upon the Construction Improvements shown on the Supplemental Assessment Roll an
assessment for Year 4 at the rate of $0.125 per $100 assessed valuation, which rate was adopted
by the Board on November 10, 2014.

Section 4. Collection _of Assessments. Equi-Tax, Inc., the District’s
Assessor/Collector, is hereby authorized and directed to collect the assessments on behalf of the
District and to take all necessary actions in connection therewith. The procedures for the
collection of assessments, for the calculation and imposition of penalties and interest, and for the
enforcement of assessments, penalties and interest through a lien against the property assessed,
contained in the Original Order are hereby confirmed.

Section 5. Severability. If any provision, section, subsection, sentence, clause, or
phrase of this Order, or the application of same to any person or set of circumstances is for any
reason held to be unconstitutional, void, or invalid, the validity of the remaining portions of this
Order or their application to other persons or sets of circumstances shall not be affected thereby,
it being the intent of the Board in adopting this Order that no portion hereof, or provision or
regulation contained herein shall become inoperative or fail by reason of any unconstitutionality,
voidness, or invalidity of any other portion hereof, and all provisions of this Order are declared
to be severable for that purpose.

Section 6. Ratification of Prior Action. All action not inconsistent with this order
previously taken by the Board, the District, or by the District’s employees or Assessor/Collector
in connection with the matters set forth herein is hereby ratified, approved and confirmed.
Further, the Authority’s attorney may make any clerical clarifications regarding references to the
District’s assessment years in all prior records and documents to ensure that all such prior
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records and documents are consistent with this Order and that any necessary corrections are
made.

Section 6. Notice. The Board officially finds, determines, recites, and declares that
sufficient written notices of the date, hour, place, and subject of this meeting of the Board were
posted at places convenient to the public at the Harris County Clerk’s Office and in the District
for the time required by law preceding this meeting, as required by the Open Meetings Law,
Chapter 551, Texas Government Code, and that this meeting has been open to the public as
required by law at all times during which this Order and the subject matter thereof has been
discussed, considered, and formally acted upon. The Board further ratifies, approves, and
confirms such written notice and the contents and posting thereof.

[Signature Page Follows]
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PASSED AND ADOPTED this 8th day of December, 2014.

Chairman, Board of Directors
Montrose Management District

ATTEST:

Secretary, Board of Directors
Montrose Management District
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Exhibit A -  Hearings Examiner’s Report and Proposal for Decision
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CERTIFICATE FOR ORDER

THE STATE OF TEXAS §
§
COUNTY OF HARRIS §

I, the undersigned officer of the Board of Directors of the Montri _s¢ Management
District, do hereby certify as follows:

1, The Board of Directors of the Montrose Management District co; . vened in regular
session on December 8, 2014, inside the boundaries of the District, and the roll Vas called of the
duly constituted members of said Board, to-wit:

Claude Wynn Chairman
Randy Mitchmore Vice Chairman
Cassie Stinson Secretary
Brad Nagar Assistant Secretary
Kathy Hubbard Treasurer
Dana Thorpe Director
Robert Jara Director
Ryan Haley Director
Debra “Lane” Llewellyn Director
Robert Lincoln Heugel Director
Michael V. Grover Director
Stephen Madden Director
Randall Ellis Director
Todd Edwards Director
Dan Leverett Director
and all of said persons were present except Directors thus

constituting a quorum. Whereupon, among other business, the following was ransacted at the
meeting: a written

ORDER SUPPLEMENTING THE ASSESSMENT ROLL FOR MONTROSE /LANAGEMENT
DISTRICT AND LEVYING ASSESSMENTS AGAINST THE PROPERTIE';S ON THE
SUPPLEMENTAL ASSESSMENT ROLL (WESTERN SERVICE A{EA)

was introduced for the consideration of the Board. It was then duly moved and ¢ :conded that the
Order be adopted; and, after due discussion, the motion, carrying with it the adoptlon of the
Order, prevailed and carried unanimously.

2. That a true, full and correct copy of the aforesaid Order adopte!, at the meeting
described in the above and foregoing paragraph is attached to and follows this ce'%tlﬁcate that the
Order has been duly recorded in the Board’s minutes of the meeting; that the persons named in
the above and foregoing paragraph are the duly chosen, qualified and acting officers and
members of the Board as indicated therein; that each of the officers and members of the Board
was duly and sufficiently notified officially and personally, in advance, of the time, place and
purpose of the aforesaid meeting, and that the Order would be introduced and considered for
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adoption at the meeting, and each of the officers and members consented, in advance, to the
holding of the meeting for such purpose; that the meeting was open to the public as required by

law; and that public notice of the time, place and subject of the meeting was given as required by
Chapter 551, Texas Government Code, and Section 49.063, Texas Water Code.

SIGNED AND SEALED on the 8th day of December, 2014.

Secretary, Board of Directors
Montrose Management District
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AMENDED INFORMATION FORM OF
MONTROSE MANAGEMENT DISTRICT (EASTERN SERVICE AREA)

THE STATE OF TEXAS

COUNTY OF HARRIS

on LOn On

We, the undersigned, constituting a majority of the members of the Board of Directors of
Montrose Management District (the "District"), do hereby make, execute and affirm this Amended
Information Form in compliance with TEXAS WATER CODE §49.452 and §49.455 and 30 TEXAS
ADMIN. CODE §293.92. We do hereby certify as follows:

L. The most recent assessment levied by the District on property within the eastern portion of the
District is $0.125 per $100 of assessed valuation.

2. The form Notice to Purchasers required by §49.452, Texas Water Code, as amended, to be
furnished by a seller to a purchaser of real property in the District is attached hereto as Exhibit “A” and
incorporated herein for all purposes.

WITNESS OUR HANDS this 8th day of December, 2014.

Claude Wynn Randy Mitchmore
Cassie Stinson Brad Nagar
Kathy Hubbard Dana Thorpe
Debra “Lane” Llewellyn Robert Heugel
Michael V. Grover Robert Jara

Ryan Haley Dan Leverett
Randy Ellis Todd Edwards
Stephen Madden
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THE STATE OF TEXAS §

§
COUNTY OF HARRIS §

BEFORE ME, the undersigned, a Notary Public, on this day personally appeared Claude Wynn,
Randy Mitchmore, Cassie Stinson, Brad Nagar, Kathy Hubbard, Dana Thorpe, Debra “Lane” Llewellyn,
Michael V. Grover, Ryan Haley, Dan Leverett, Robert Heugel, Robert Jara, Todd Edwards, Stephen
Madden and Randall Ellis, known to me to be the persons and officers whose names are subscribed to the
foregoing instrument and affirmed and acknowledged that said instrument is correct and accurate to the

best of their knowledge and belief, and that they executed the same for the purposes and in the capacity
therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this 8th day of December, 2014.

Notary Public, State of Texas
(SEAL)

After recording, return to: Montrose Management District, Harris County, Texas, c/o Bracewell &
Giuliani, 711 Louisiana Street, Suite 2300, Pennzoil Place - South Tower, Houston, Texas 77002-2770,
Attn: Debbie J. Russell.
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EXHIBIT “A
NOTICE TO PURCHASERS

The real property, described below, that you are about to purchase is located in the
MONTROSE MANAGEMENT DISTRICT (the "District"). The District has taxing authority separate
from any other taxing authority, and may, subject to voter approval, issue an unlimited amount of bonds
and levy an unlimited rate of tax in payment of such bonds. The District has not levied taxes but the most
recent projected tax rate is $__0__on each $100 of assessed valuation. The total amount of bonds,
excluding refunding bonds and any bonds or any portion of bonds issued that are payable solely from
revenues received or expected to be received under a contract with a governmental entity, approved by
the voters and which have been or may, at this date, be issued is $ 0 , and the aggregate initial principal
amounts of all bonds issued for one or more of the specified facilities of the District and payable in whole
or in part from property taxesis $_ 0 .

The District has the authority to adopt and impose a standby fee on property in the
District that has water, sanitary sewer, or drainage facilities and services available but not connected and
which does not have a house, building, or other improvement located thereon and does not substantially
utilize the utility capacity available to the property. The District may exercise the authority without
holding an election on the matter. As of this date, the most recent amount of the standby feeis $_0 . An
unpaid standby fee is a personal obligation of the person that owned the property at the time of imposition
and is secured by a lien on the property. Any person may request a certificate from the District stating the
amount, if any, of unpaid standby fees on a tract of property in the District.

The District has the authority to levy an assessment on property within the District. The District
may exercise this authority without holding an election on the matter. As of this date, the amount of the
assessment is $0.125 per $100 of valuation for the real property and any improvements thereon, as
reflected on the tax rolls of the Harris County Appraisal District in the District.

The District is located in whole or in part within the corporate boundaries of the City of Houston.
The taxpayers of the District are subject to the taxes imposed by the municipality and assessments or
taxes imposed by the District until the District is dissolved. By law, a district located within the corporate
boundaries of a municipality may be dissolved by municipal ordinance without the consent of the district
or the voters of the district.

The purpose of this District is to promote, develop, encourage and maintain employment,
commerce, transportation, housing, tourism, recreation, arts, entertainment, economic development,
safety and public welfare. The cost of these services and improvements is not included in the purchase
price of your property.

The legal description of the property you are acquiring is as follows:

(description of property)

SELLER:

(Date) Signature of Seller

PURCHASER IS ADVISED THAT THE INFORMATION SHOWN ON THIS FORM
IS SUBJECT TO CHANGE BY THE DISTRICT AT ANY TIME. THE DISTRICT ROUTINELY
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ESTABLISHES ASSESSMENT RATES DURING THE MONTHS OF SEPTEMBER THROUGH
DECEMBER OF EACH YEAR, EFFECTIVE FOR THE UPCOMING YEAR. PURCHASER IS
ADVISED TO CONTACT THE DISTRICT TO DETERMINE THE STATUS OF ANY CURRENT OR
PROPOSED CHANGES TO THE INFORMATION SHOWN ON THIS FORM.

The undersigned purchaser hereby acknowledges receipt of the foregoing notice at or
prior to execution of a binding contract for the purchase of the real property described in such notice or at
closing of purchase of the real property.

PURCHASER:

Signature of Purchaser
(Date)

(APPROPRIATE ACKNOWLEDGMENTS)
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AMENDED INFORMATION FORM OF
MONTROSE MANAGEMENT DISTRICT (WESTERN SERVICE AREA)

THE STATE OF TEXAS

won won wn

COUNTY OF HARRIS

We, the undersigned, constituting a majority of the members of the Board of Directors of
Montrose Management District (the "District”), do hereby make, execute and affirm this Amended
Information Form in compliance with TEXAS WATER CODE §49.452 and §49.455 and 30 TEXAS
ADMIN. CODE §293.92. We do hereby certify as follows:

1. The most recent assessment levied by the District on property within the western portion of the
District is $0.125 per $100 of assessed valuation.

2. The form Notice to Purchasers required by §49.452, Texas Water Code, as amended, to be

furnished by a seller to a purchaser of real property in the District is attached hereto as Exhibit “A” and
incorporated herein for all purposes.

WITNESS OUR HANDS this 8th day of December, 2014.

Claude Wynn Randy Mitchmore
Cassie Stinson Brad Nagar
Kathy Hubbard Dana Thorpe
Debra “Lane” Llewellyn Robert Heugel
Michael V. Grover Robert Jara

Ryan Haley Stephen Madden
Dan Leverett Todd Edwards
Randy Ellis
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THE STATE OF TEXAS §

§
COUNTY OF HARRIS §

BEFORE ME, the undersigned, a Notary Public, on this day personally appeared Claude Wynn,
Randy Mitchmore, Cassie Stinson, Brad Nagar, Kathy Hubbard, Dana Thorpe, Debra “Lane” Llewellyn,
Michael V. Grover, Stephen Madden, Dan Leverett, Robert Jara, Robert Heugel, Todd Edwards, Ryan
Haley, and Randall Ellis, known to me to be the persons and officers whose names are subscribed to the
foregoing instrument and affirmed and acknowledged that said instrument is correct and accurate to the
best of their knowledge and belief, and that they executed the same for the purposes and in the capacity
therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this 8th day of December, 2014.

Notary Public, State of Texas
(SEAL)

After recording, return to: Montrose Management District, Harris County, Texas, c/o Bracewell &
Giuliani, 711 Louisiana Street, Suite 2300, Pennzoil Place - South Tower, Houston, Texas 77002-2770,
Attn: Debbie J. Russell.
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EXHIBIT “A
NOTICE TO PURCHASERS

The real property, described below, that you are about to purchase is located in the
MONTROSE MANAGEMENT DISTRICT (the "District"). The District has taxing authority separate
from any other taxing authority, and may, subject to voter approval, issue an unlimited amount of bonds
and levy an unlimited rate of tax in payment of such bonds. The District has not levied taxes but the most
recent projected tax rate is $__0__on each $100 of assessed valuation. The total amount of bonds,
excluding refunding bonds and any bonds or any portion of bonds issued that are payable solely from
revenues received or expected to be received under a contract with a governmental entity, approved by
the voters and which have been or may, at this date, be issued is $ 0 , and the aggregate initial principal
amounts of all bonds issued for one or more of the specified facilities of the District and payable in whole
or in part from property taxesis $_0 .

The District has the authority to adopt and impose a standby fee on property in the
District that has water, sanitary sewer, or drainage facilities and services available but not connected and
which does not have a house, building, or other improvement located thereon and does not substantially
utilize the utility capacity available to the property. The District may exercise the authority without
holding an election on the matter. As of this date, the most recent amount of the standby feeis$_0 . An
unpaid standby fee is a personal obligation of the person that owned the property at the time of imposition
and is secured by a lien on the property. Any person may request a certificate from the District stating the
amount, if any, of unpaid standby fees on a tract of property in the District.

The District has the authority to levy an assessment on property within the District. The District
may exercise this authority without holding an election on the matter. As of this date, the amount of the
assessment is $0.125 per $100 of valuation for the real property and any improvements thereon, as
reflected on the tax rolls of the Harris County Appraisal District in the District.

The District is located in whole or in part within the corporate boundaries of the City of Houston.
The taxpayers of the District are subject to the taxes imposed by the municipality and assessments or
taxes imposed by the District until the District is dissolved. By law, a district located within the corporate
boundaries of a municipality may be dissolved by municipal ordinance without the consent of the district
or the voters of the district.

The purpose of this District is to promote, develop, encourage and maintain employment,
commerce, transportation, housing, tourism, recreation, arts, entertainment, economic development,
safety and public welfare. The cost of these services and improvements is not included in the purchase
price of your property.

The legal description of the property you are acquiring is as follows:

(description of property)

SELLER:

(Date) Signature of Seller

PURCHASER IS ADVISED THAT THE INFORMATION SHOWN ON THIS FORM
IS SUBJECT TO CHANGE BY THE DISTRICT AT ANY TIME. THE DISTRICT ROUTINELY

#4742835.1



ESTABLISHES ASSESSMENT RATES DURING THE MONTHS OF SEPTEMBER THROUGH
DECEMBER OF EACH YEAR, EFFECTIVE FOR THE UPCOMING YEAR. PURCHASER IS
ADVISED TO CONTACT THE DISTRICT TO DETERMINE THE STATUS OF ANY CURRENT OR
PROPOSED CHANGES TO THE INFORMATION SHOWN ON THIS FORM.

The undersigned purchaser hereby acknowledges receipt of the foregoing notice at or
prior to execution of a binding contract for the purchase of the real property described in such notice or at
closing of purchase of the real property.

PURCHASER:

Signature of Purchaser
(Date)

(APPROPRIATE ACKNOWLEDGMENTS)

#4742835.1



MONTROSE MANAGEMENT DISTRICT
CITY OF HOUSTON
HARRIS COUNTY, TEXAS

AGENDA MEMORANDUM
TO: Montrose Management District Board of Directors
FROM: Executive Director
SUBJECT: Agenda Item Materials
7. Receive and consider the District's monthly financial report including payment of
invoices.

MONTROSE MANAGEMENT DISTRICT
c/o Hawes Hill Calderén LLP
P.O. Box 22167
Houston TX 77227-2167
713-595-1200 or FAX 713-595-1287



NICIPAL AGCOUNTS

| & CONSULTING; L P.

Montrose Management District

Bookkeeper's Report

December 8, 2014

1300 Post Oak Blvd. ¢ Suite 1600 * Houston, Texas 77056 * Phone: 713.623.4539 * Fax: 713.629.685%



Montrose Management District

Cash Flow Report - Checking Account
As of December 8, 2014

Num Name Memo Amount Balance
BALANCE AS OF 11/11/2014 $15,956.93
Receipts

Wire Transfer 10,000.00
Luncheon Spoasorships 1,000.00
Luncheon Sponsorships 1,000.00
Intecest 7.39
Wire Transfer 160,000.00
Total Receipts - 172,007.39
Disbursements
4281 Verizon Wireless Cell Phone Expense (80.08)
4420 Muze Development Partners LLC VOID: Website Hosting 0.00
4427 Comcast Office Expense (294.77)
4448 Bracewell & Giuliani LLP Tegal Fees - General Counsel (4,057.40)
4477 Bankcard Center Credit Card Expenses (1,335.71)
4478 Comcast Office Expense (194.76)
4481 Claudia Kolker Editorial Expense (6,400.00)
4482 Mz. Dirt of Texas Street Sweeping Expense (7,104.00)
4483 Minuteman Press - Post Oak Montrose District Brochure (1,733.96)
4484 Museumn Business District Sponsorship-Luncheon (750.00)
4485 Aaron M Day Secudty Expense (4,822.70)
4486 Adalberto R Ramos Secusity Expense (655.80)
4487 Brian M Alms Security Expense (397.19)
4488 Chad ] Wall Security Expense (1,263.57)
4489 Francisco R Gomez Security Expense (397.10)
4490 John E Obenhaus Security Expense (1,562.97)
4491 Joseph C Mabasa Security Expense (3.606.87)
4492 Juan Arroyo Security Expense (1,663.97)
4493 Tee T Jaquarya Security Expense (1,562.97)
4494 Leon Laurceano. Security Expense (1,977.79)
4495 Natalie Flores Security Expense (195.55)
4496 Ricardo Gonzales Security Expense (266.97)
4497 Richard ] Bass Securty Expense (397.10)
4498 Sean M Blevias Security Expense (1,151.60)
4499 Todd L Thibodeaux Security Expense (1,309.36)
4500 Victor Beserra. Secudty Expense / Coordinator Fee (4,299.58)
4501 4203 Montrose LLC Assessment Refund (1,354.21)
4502 4411 Montrose LP Assessment Refund (99.88)
4503 Elizabeth Condic Assessment Refund (816.12)
4504 Elizabeth Condic Assessment Refond (537.50)
4505 Gary B. Mosley Assessment Refund (75.00)
4506 James A. Winters Assessment Refund (78.97)
4507 New 4119 Montrose LLC Assessment Refund (518.31)
4508 Takara Associates LP Assessment Refund (467.88)
4509 Wertheim Thomas A Trustee Assessment Refund (200.43)
4510 Gary B. Mosley Assessment Refund (76.81)
4511 5020 Investments Ltd Office Lease Expense (1,200.00)
4512 ALLY Vehicle Lease (938.00)
4513 Dennis C. Beedon Business Ambassador Program Services (2,600.94)
4514 e-Vision 1 Productions, LLC MMD Video Azchive (2,500.00)
4515 Equi-Tax, Inc. Tax Services (1,393.12)
4516 Gandy Squared Lighting Design Bridge Lighting Design (8,479.15)
4517 Greater Bast End Management District Graffiti Abatement Scevices {4,480.00)



Montrose Management District

Cash Flow Report - Checking Account
As of December 8, 2014

Num Name Memo Amount Balance

Disbursements

4518 Kudela & Weinheimer District Identity Markes (1,626.58)
4519 La Colombe d'or Restaurant and Hotel, Inc Annual Luncheon (1,967.21)
4520 Lawrence & Assodiates Economic Development (1,000.00)
4521 Magoo's Print Shop Macketing Expenses (330.00)
4522 Mitchell J. Shiclds Editodal Expense (1,000.00)
4523 Mr. Dist of T'exas ’ Street Sweeping Expense (7,104.00)
4524 Municipal Accounts & Consulting, LP. Bookkeeping Fees (1,675.77)
4525 Muze Development Partners LLC To Replace Ck# 4420 (575.00)
4526 Perdue Brandon, Fielder, Collins 8 Mott Delinquent Tax Coll (2,010.85)
4527 SMC Logistics Street Lights (350.00)
4528 South Main Alliance SMA Membership Dues (2,500.00)
4529 . Tawny Tidwell Sacial Media Consulting Services (7,015.00)
4530 Tradition Bank Legal Fees (16,366.50)
4531 United Graphics Brochures (1,535.00)
4532 Walter P. Mooze West Montrose Mobility Study (12,267.50)
4533 Harris County Treasurer Legal Fees (5,069.45)
4534 Hawes Hill Calderon, LLP Consulting & Admin Fee (21,061.63)
4535 TSG Reporting, Inc. Public Headng (885.00)
Wire United States Treasury Monthly Payroll Taxes (8,878.50)
Total Disbursements (166,516.50)

BALANCE AS OF 12/08/2014 $21,447.82 !

TRADITION BANK - #XXXX9069




Montrose Management District

Account Balances
As of December 8, 2014
Financial Institution Issue Maturity Interest Account
{Acct Number) Date Date Rate Balance Notes
Fund: Operating
Certificates of Deposit
GREEN BANK (XXXX0169) 06/10/2014  12/08/2014 0.30 % 50,000.00 East Zone
GREEN BANK (XXXX0143) 07/10/2014 01/06/2015 030 % 50,000.00 FEast Zone
GREEN BANK (XXXX0311) 08/07/2014 02/03/2015 0.30 % 50,000.00 EastZone
GREEN BANK (XXXX0210) 09/16/2014  03/16/2015 0.30 % 50,000.00 West Zone
POST OAK BANK (XXXX0889) 10/07/2014 04/05/2015 0.30 % 50,000.00 Fast Zone
POST OAK BANK (XXXX0897) 10/07/2014 04/05/2015 0.30% 50,000.00 West Zone
ICON BANK (XXXX1435) 11/01/2014 04/30/2015 0.24 % 50,000.00 YWest Zone
ICON BANK (XXXX1831) 11/08/2014  06/06/2015 0.24 % 50,000.00 East Zone
Money Marlet Funds
COMPASS BANK-PREMIER (XXXX2019) 03/20/2012 0.15% 214,539.20 (East Zone) Tax
COMPASS BANK-PREMIER (XXXX2086) 03/20/2012 015 % 288,798.62 (West Zone) Tax
Checking Acconnt(s)
TRADITION BANK (XXXX9065) 025% 2144782 Checking Account
Totals for Operating Fund: $924,785.64

Grand total for Montrose Management District:

§924,785.64

[ PTTr——



Montrose Management District

Summary of Pledged Securities

As of December 8, 2014

Financial Institution: COMPASS BANK-PREMIER

Total CDs, MM: $503,337.82 Collateral Security Recuired: Yes
Less FDIC coverage: $250,000.00 Collateral Security Agreement On File: Yes
Total pledged securities: $1,132,098.75 Investment Policy Received: Yes
Ratio of pledged securities to investments: 446.87 %
Financial Jostitoion: GREEN BANK
Total CDs, MM: $200,000.00 Collateral Security Required: No
Less FDIC coverage: $250,000.00 Collateral Security Agreement On File: No
Total pledged securities: $0.00 Investment Policy Received: Yes
Ratio of pledged secunties to investments: N/A
Financial Institntion: ICON BANK.
Total CDs, MM: $100,000.00 Collateral Security Required: No
Jess FDIC coverage: $250,000.00 Collateral Security Agreement On File: No
Total pledged sccurities: $0.00 Investment Policy Received: Yes
Ratio of pledged securities to investments: N/A
Tinancial Institntion: POST OAK BANK
Totzl CDs, MM: $100,000.00 Collateral Security Required: No
Less FDIC coverage: $250,000.00 Collateral Security Agreement On File: No
Total pledged securities: $0.00 Investment Policy Received: Yes
Ratio of pledged securities to investments: N/A
Financial Institution: TRADITION BANK (Depository Bank)
Total CDs, MM, and Checking Accounts: $21,447.82 Collateral Security Required: No
Less FDIC coverage: $250,000.00 Collateral Security Agreement On File: Yes
Total pledged securities: $0.00 Investment Policy Received: Yes
Ratio of pledged securdties to investments: N/A
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- VISA |

(CONTROL ACCOUNT
M\egyBank MONTROSE MD CC:OmCGSt. AccountNumber  BITY 70 31B 3578205 }
Account Number : | Biing Dats 1172414 i
of Texas ‘e e xx 1351 ! Total AmountDve  $93.47
| Payment Due By 121414
Ty = re—— e — Page 10f2
PR A . o
BnsE ACCOUNTSUM | us: & www.business.comcast.com (85 1-800-391:3000
Acount Nursber ] | P e ;
Credic Limix $10,000.00 i The Montrose District # 'o n_m_l Statamernt u,mrqanr
0 | revious Balanca
:""""‘:“"“ e e 1 S Paymont - 11/03/14 - Thank You
Boreie o Dt Decembes 04, 2014 : MW IROSE BLVD BT 311 [Heh Sl s - s bt !
h | HOUSTON TX 770068550 i i i
Amount Past Due s0.00 |  Total Ameunt D !
Min Payment Due $33.00
Do b Bl O . : News from Comcast
|
[y “TRANSACTIONSL® - Y i Go paperless with Ecobill, sign upwmmm
Traas Trnncion Descriptian Amoant I SeThiaet Comiretessint
Date
3 k3 1103 7476800NHBKDTHEM PAYMENT - THANK YOU $569.00 ECOQIIJEW et a'";mpvg:r;.&. g
TOTAL J0000CO0CKKIZS]  $569,00- manyammmhwupip«mu for-
mﬁm avallabls are automalic menthly payments so
nevat nesd checks, stamps or enveiopes agaln.
GRETCHEN LARSON Visit www.comcast.com/support to register taday.
lols ols HGMIGMHWGSIP  MONTHOSE COUNSELING C2 HOUSTON T £105.00
W15 105 MS1NAMHOODLALEW  SP"TWISTED MISTER HOUSTON TX 00 | "
14 10§ U4NSMTRFFZIWHG  PAYPAL-DJRICHRAVE 4029357723 CA Hrrr S o lnbemali ragbip AL R I
W5 1025 244ZTIIMSLYJLOQGE HED #630 HOUSTON TX 52544 available on out website waw comeast com |
1035 1025 2442733MSLYJLOSMK  1IEB 4630 HOUSTON TX sside | oryau can call us a1 1-800-XFINITY {1-500-804-
W% 1006 4ONMWRPHMKKP  SPROUTSOCIAL 8668783231 TL s | a45),
1305 3105 248112(NGWEASKAK SP'CHARLES NICHOLAS PIOD HOUSTON TX siso00 |
W07 1107 246921GNTOORAMLGK  MAILCHIMP MAILCHIMP.COM GA sise0 |
112 1112 2444500NDO0SSPIZX.  WALGREENS #3735 HOUSTON TX sizor |
W2 12 244457INQEP KROGER #243 HOUSTON TX 216
112 112 4M57NDDUQKELY  OFFICE MAX HOUSTON TX s10.37
N3 1113 2469M6NEOOHNKVIE  MONTROSE COUNSELING CEHOUSTON TX $105.00

TOTAL J00000000CX1S59  $1.335.71

PALID
Checsk ¢ Yy

For pramp cradit, mall 1aIscaton thae below,
i L iaabsiy v o

See Revenss SETTor ToparcanT oo Vour Rawant

W3 el BAN 3 LRI ) PACE L et 2 11 SFW H0IN AERE BIAASEAN %y
AmegyBank -~ PAYMENT INFORMATION = -~
o Texas o e 1951 i
o wox ewxs y weng "y
EMT LAZE CITY UT MLI-HIIS 513350 [
Minkmurs Fayraent Dus 13300 !
.00 :
H

eredit.

BANKCARD CENTER CONTROL ACCOUNT o
PO BOX 30833 HONTROSE WD
SALT LAKE CTY UT 84130-0853 PO 30X 22167 s

Wity o8yt e psSgpe e L gt gt HOUSTON TX 77227-2167
L D P AT

115066 O000:539B000000L23435 4

(Comcast.

Account Number 8777 70 318 6399279 i
Biling Date 11723414
Total Amsunt Due $i01.29
Payment Dus By 1211314
Page1of2 ]
Cantactus: (2 @!mmm
|
Montrose Mgt Dist 2 Acent oS Hitmiee 0120 i
. Payment - 11/03/14 - Thank You -101.28
o nonvica sk
302 WESTHEIMER RD New Charges - soe balow _ 10120 |
POLICE DIST OFFICE Total AmountDug .. - "ol 5101 29 |
HOUSTON TX 77006-3918 Payment Due By ST aanans

!

News from Comcast

@ XFINITY Intemet . 9485
Il you have an American Express Card, use it fo enrollin r
AutoPay. You can also enroll in Comeasl's mllm mmamuacmlm - 3 063
loday and say checics, stamps, and |
@ven your paper bill. Learn how at www.comeast.com/myaccaunt SI.I‘I'H'IEIHB&FBE 581 |

TotalNew Charges, . ° §101.29

Moving? Call 1-855-MOV-EDGE or visil comcast. comimoversadge
todayl The XFINITY Movers Edge program makes It easy to stay
connected o your TV, Internel and Veica servica.

It's sasy lo maraga your XFINITY account from practically
anywheva. Pay your bill, recaiva security notices, chack
conneclion status and get payment confirmations using yaur
compulsr or phone, Taka charge of your account ol homa and on
the go. Visit Camcast com/myaccounl

PA! D

..ELBCK | — T { '

Dstach and snciose this coupan vith your payment. Piease wrile your account number on your chock or money ordar. Do nol send cash.

@mcast Account Number 877770318 5399279
It undaifverablo, pleass relum fo: Payment Due B) 121314
un Bato m fa:
msmw.:ripnsmvurumm Total Amount Due $101.29
TP PO HO P T TIMI0H NXOINTNN OF 011D (083 d $
MONTROSE MGT DIST 2 ACCNT
PO BOX 22167
POLIGE DIST OFFICE
LTI R1eT Mako checks payable to Comcast, and ramif 1o eddress balow. :
g e U P g s gttt coucas
PO BOX 650618

DALLAS TX 75268-0518
P R R R T T T T

B7777033453992790010)295 |

PALID
Checkt__ 418

Detach and enclosa this muﬁon wilh your payment. Please writs your acsount number on your chack of money ofder. Do nol send cash,

{comcast Account Number 877770 318 3578205

Il undaliverable, ploase retum lo; Paymsat DLB!; 21144 E
9602 § 300 W. 6TE B EANDY LT B4070-3302 Total Amount Due $93.47

£333.0020 MO 24 11252014 ANNAIYAN DY 202083 0007 Amount d 3

THE MONTROSE DISTRIGT #

PO BOX 22167

ATTN AGGTS PAYABLE

HOUBTON, TX T7227-2167

Byl g ol el e

Make checks payable to Comcast, end remit to sddress below.

COMCAST
PO BOX 650618

DALLABTX 752580518
TRttt R T O ety e o

87777031835748205000934 76

PO BOX 4001
ACWORTH, BAS0101

P—————— ¢ 11 g E 1 0ct22 - Hov 21
R I |"I'I||I'|'"I"""l'l'illlllllr'fl i
MCHTROSE MANAGEMENT DISTRIGE Pravicus Sa'zncs fsee dark for detall) $80.08 .
107 Paymant — Thank You § -$30.08
HOUSTON, TX 17227-2167 T
McaThly Cinarges 2000
Usage and Purchase Carges 1
Data $00
Verizn
and Other Charpes & Greds 08
Taees, Governmental Surcharpes & Fess 500
Tobl Curent Charges $80.08
Celebrate The Holidays
Urwzzp mare value and mor i This Total Charges Due by December 16, 2014 $80.08
saa0n with wdreless gitts from Vertzon — HiL
a powered by America's largest 4G LTE - wit
MNetwork. Visit ga.vaw.combobday, tid

\/ Bill Date

verizomwises #ecount Number ekl Dic)
Invoice Rumber Gr3sgToe T e
T LT Total Amount Due by December 16, 2014
P e s e £ i ot $80.08
sOC1.0100
PO BOX 680108

DALAS, TX 75266-0108

Ermc e it s .y g s yeeget ety ol gy 8t [y 11
changing your

b changed or you are adding o

§7355709170307234L4934000010000000400400000004008%



.Ill MONROSE Officer Payroll Report [P _a |
1000 54300 $e3000 $o00 $a000
4500 $43.00 5193500 £00 $1.935.00
Nov-14 Bass, Richard 1000 $43.00 $430.00 sn.00 5430.00
How14 Beserra, Victor 3600 $43.00 $154800 $3.500.00 $5,048.00
Now-18 Bleving, Sean 1900 $43.00 $1247.00 $0.00 $1.247.00
How-18 Day, Asron 15300 $43.00 $6,579.00 000 $6579.00
Hov-14 Flores, Natalla 500 $43.00 $215.00 S0.00 521500
New1d Gomez, Frandsco 1000 543100 $430.00 000 $43000
Now1s  Gonales, Ricardo 790 $43.00 s30L.00 sa00 $3:0100
Howld  jaguarys, Lee 4500 $43.00 5153500 00 $193500
Now-14 Laureana, Leon 5600 $43.00 $2,408.00 000 $2.40800
Howld  Mabasa, loeph 1100 smo0 S4773.00 sa.00 ST
Howld  Obenhaus,John 4500 $43.00 5193500 sa00 $1:1500
Nov-14 Ramos, Adalberin 1800 $43.00 $778.00 $0.00 $77400
Now-14 Thibodeau, Todd 500 $43.00 $1,505.00 $0.00 4150500
Howld  wall,0had 3600 $43.00 5154800 .60 $1,548.00
Period Total 16 $27,993.00 $3,500.00 $31493.00
Grand Total 16 $27,993.00 $3,50000 | $31,493.00

Suntay, Noverber 30, 2018

P N

Great food. .
Low’ prices.
-
~ £
N N
) . \‘3
3 Y a
N
En Imﬂ
& i  if
A‘I'Bulillﬁa_h_l.lL'__
mm-uﬂlm
Ll i
ll_.u%-llﬁl’ﬁw"
=
S R
2. 2w 35
= B AN .o 2
Y dEmom 3
Telal - 100 \J
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=
(Herchert # 1%25)

258 ot your next Car k!

(olzts & conlomer pitfxfaction survey

-llh‘lnlmlmtmdrﬂl v &t
mmlﬂ&dlllll ster Cor

PALD
Check #_Yug5- 4stl

tomtete ot
\l\'.!t"l\l‘lr.n.
Car# 342

Sploed 1IN

Pageldly

=
E
oA
g
f'rf?—{u{_‘: fert an—ms‘.( -
ﬂﬁ;ﬂ' & .\'._..:An‘?' ) k&ye},—(,
Tl Erpenies L mad
Mevaraber 2608 T
7 r S :
. V’ kced /3‘55’—’”5 g Rt lmsﬂ?# TORE: 1506
y oty A g oms
5 0y VBAWE
. 5en 7% E-%m S
%o =,
TR e L ﬁ
G AKE o
: B KTD AR -
TOTAL AMOUNT; 446,88
D Qs
THANS FoR TS 0SS

m Equi-Tax Inc.
Ad Valorem Tax Assessors [ Collectors

‘vn.:qﬂm:hcm

DATE: 10/23/2014
4203 MONTROSE LLC

3810 W ALABAMA BT
HOOSTON TX 77027-5204

MONTROSE MD ERST

ACCOUNT KRUMBER: 92/]21/152!001!0001
2012

TARX YBAR:

REF Fo.: 0886107 -

17111 Rolling Creck Deive, Suits 200, Boosion, Tezas 77090

P. 0. Bo1 73108, Homtem, Texa 77273
2BL440.8304

Costomer Scrvice 28L4M3046 [

LEGAL DESCRIPTION
RES A BIX 1
HONTROSE CROSEING SOUTH

4203 KONTROSE BLVD

DATZ PROCESSED: 10/23/2014
RECEIPT FUNBER; 92000466
DEPOSIT BATCH No.: RF141023

WOTICE OF CHANGE IN TAX LIAEILITY

We have been notified by the
appraisal of your

niar.rlctn!ldz.ui:intha

Appraisal
property that has resulted in
mliahmtyfurmzoumm

The explanation of the change is:

‘[ 1 Decreags in Appraised Value

[ 1 Exemption(s) Added

1 Account Prorated
1

[
[ 1 Aceount Deleted
1

mnubimhumﬂzsdmadecﬁuainth:h:m:oft you ows.

Accordingly, we are issuing you a rpfund in

Note: ng

amount of 351,354.21.
i.nvz.‘l.uu should be directed to the

Appraisal D.lm:r:lct. .

If you need more information, call ctmbuur Service at 281.444.3946.

|hecks_4501

PAID

Renditicn Penalty Waived
over: (WLI(Le ANITERIYD—



Equi-Tax Inc.
Ad Valorem Tax Assessors /. Collectors
Rctfing Creek Deve, Slte 200, Boxatan, Texas 77090
e o i o TN, Mt Toms 77273
Ctomer Servicz28LAMIME  fax 2814408304
DATE: 11/05/2014 LEGAL DESCRTPTION
RES A BIK 1
MoNOTHCH m\um RESERVE

4411 WONTROSE ST

ACCOUNT KUMBER! 52[!24/395/uullunu:|. DATE PROCESSED: 11/05/2014
TAX YERR: 2013 RECEIPT NUMBER:
REF No.: 0886211 * W

DEFOSYT BATCH No.: RF141105
ROTICE OF CHANGE IN TAX LIRBYLITY
We have been notified by the Appraisal Dim!.ctcr!ne-'hans'ainm

appraisal of your that has a change your
tax liability for the 2013 tax year. Ce

The explanation of the change is:

[ 1 -Decrease in Appraised Va:l.ue [ ] Account Prerated

[ 1 Exempticn(s) Added [ ] Re mr. Deleted
[1 stead [:] Rexdi W
[1 &5 \gl
[ 1 Disabled Person

.[ 1 Dipabled Veteran

- This action han%resulted in & decrease in tha lnmmr.‘::ux
Accordingly, we are issuing you a refund !.u the amount: of ssg":é.

Note: anges in value should direc
Appraieal Diar.tim:. ke 3 g £ this

- 3
If you.need mre o, call Cu .?uvina_at 2B1.444.3946.

PAID

Check ¥___ 4SD2,

m Equi-Tax Inc.
Ad Valorem Tax Assessors / Colleciors

S Y7111 Rl Creck Defss, Sels 20, Beatton, Texzs 77050
bt s P, i, s 7T
S LA Bz

DATE: 11/13/2014 LEGAL DESCRIPTICH

LTS 910 &11 & TRS B 127 &
_usat-l:ﬂ'

4203 YOAKUN BLVD

ACCOUNT NUMBER: 92/026/163/000/0021 DATE PROCESSED: 11/13/2014
TAX YRAR: 2012 RECEIPT NUMBER: 92000257
REF No.: 0BB6369 DEPOSIT BATCH Fo.: RF141113

) FOTICE OF CHARGE IN TAX LIAHILITY
Wa have been notified by the Apptraisal ni.ur,x:l.:: of a I:!ang! in the
appraisal of your property that has resulted in.a change in your
1liability for the 2012 tax yeu

The explanation of the change is:

5 33

‘This acticn han resulted in a deczease in the amount of
Accordingly, we are ipguing you a refund in the amount of $537.50.

Note: Questions regarding changes in valna should be directed to the
Appraisal District.
I you need more i i call ¢

Bervice a!: 281,444.35946,

PAID
Checks__ USOY

m Equi-Tax Inc. ‘
Ad Valorem Tax Assessors / Collsctors

‘wrow.equitaing com 17111 Radling Crork Difee, Sulks 200, Howsioo, Texas 77050
P. 0 Bz 73105, Hooaton, Tt 77273
Scrrie HLAAIMNS Bx

DATE: 11/u/:uu LEGAL DBSCRIPTION

v

MONTROSE MD EAST

ACCOUNT NOMBER: 92/026/163/000/0001 DATE PROCEBSED: 11/13/2014

TAX YEAR: 2012 RECEIPT NUMEER: 92000256

REP Ho.: 0886368 DEPOJIT BATCH Ko.: RF141113

FOTICE OF CHARGE IN TAX LIREYLITY

We have been notified by ths Appraisal Diahﬂ:tu:achmi:inl:hg
of your pwpe:tythathalremltedinachange your

tax l.ilbll.‘ll:y for the 2012 tax year,

The axplamﬂim of the change is:

[] pe inmiuedmu [ ] Accomt Prorated
[1 Eﬂsﬂptimlll) [ ] Accomt Delated
{ ] Homestead Remndil Pﬂ:u.'lt!lré
%}muzﬁs Other:| =
D;

isabled Perscm
{ | Disabled Veteran

m-cuimhismnltedmndecmaainmmnh of tax you owe.
dingly, we are ismuing you a refund in the amount of sus;z.

Hote: Questions regarding changes in valus mndhad.{xeu:edmr.he
Appraisal District.

If you need more i 1 call ico 2t 201.444.3946.

PAID
Checki__4503

m Equi-Tax Inc. .
Ad Valoreni Tax Assessors / Collectors

werw.cquitxing. com. 17111 Halling Creck Deive, Suito 200, Howston, Tecw 77050
P.0, 3ox 73108, Housios, Temas 77273
Costomer Service 251 44,3946 Bx 2514405304

DATE: 11/05/2014 2 LEGAL DESCRIPTION
_MOSLEY GARY B ) LT'11 BIK §
615 B 5TH 8T LANCASTER PLACE EXTN 3
BODSTON TX- 77007-2614 :

1748 RICHMORD AVE 5

HONTROSE MD WEST

ACCCUNT RUMEER: sclnstlmslooo{nan DATE PROCESSED: 11/05/2014
TAX YBAR: 2013 . RECEIPT NUMBER: $4130617
REF Ho.: 0886217 DEPOSET EATCH No.: HF141105

ROTICE OF CHANGE IN TAX LIABILITY
Iehavabaenmtiﬂedbymnppralm Districtk of a changs in the
appraisal of your property that has resulted in a change in your
I'-u:: li.abui.l:y for the 2013 tax year. *
The explanation of the change is:

[ 1 Decrease in Appraised Value [Imtnmm
[ 1 Exemption(s) Added

[ 1 Homestead
Me=a IE= mﬁmmu
[ ] Digabled Person

mumﬁmmmummndacmhth‘mta! you owa.
Accordingly, nmiuam.ngymautwdlnbhammn! $75 00.

Note: Questions regarding changes in value :huam be divected to the
AppraisalPDistrict.

If you nedd more information, call Customer Service ab 261,444.3946.

PAID

Check #___ Y505




m Equi-Tax Inc,
Ad Valorem Tax Assessors / Collectors

www.equitaziac.com 17111 Rolling Creek Deive, Sulio 200, Hooston, Texas 77090
P.0.Box 73109, Hoosion, Texss 71203
Servies 2314443045 fax 2814408304

DATE: 11/13/2014 LEGAL DESCRIPTION
JAMES A TRS 11 12 & 13A BIK 1
; PLACE

2015 W ALABAMA ST 1

HUMBER: 94!055/121{000[0011 ©  DATE PROCESSED: 11/13/2014

ACCOUNT
TAX YEAR: 2013 _ RECEIPT NUMBER: 94130661
REF No.: 0886371 DEPOSIT HATCH No,: BF141113

FOTICE OF CHANGE IN TAX LYABILITY

We hv:alfuan wotified by the Appraisal District of a r.'hange in the
apprai property that has resulted in a change in your
tax .‘I.iahilil:y for the 2013 tax year.

The explanaticn of the change is:

.(lnqemssinlpgniaedvulue [ ] Accomt Prorated

1 Eisiphimtw . { ] hccomnt ot
[ 1 over 65 . M Other: le]ﬁ %ﬁ'&gﬂgﬂ
[ ] Dipabled Person
[ 1 Digabled Veteran

This acticn has resulted in a decrease in r.bnahmmtofuxymun.
Accordingly, we are issuing you a refund in the amownt of $78,97.

Hote: Qunul:imm in vals ahmﬂdbedim:edmm
1 ngaxd.i.ngchmgua value c

If you need move 1 ion, call ( gervice at 281.444.3845,
FPAID
i Check §___H50D

. Eqm-Tax Inc. .
Ad Valorem Tax Assessorz f Coltactors

S aquiliss 17111 Rolliag Creck Detve, Suita 200, Houston, Tesas 77000
. P.0.Bcx 7118, Howsion, Texe: T2
Scrris2HLHAIM4E  fmx 28144000

LEGAL THSCRIPTTION

LT8 1 THED 5 & 8 THRY 12 &
TRS 7 & 11 BIK 10 -
KONTLEW FLACE

DATE: 11/05/2014

1913 W WAIR 77
MNORTROSE MD WEST
ACOOUNT NOUMBER: NIDBBIHJNOOIWDL lm’ PROCESSED: 11/051'20.14
TAX YEAR: 2012 HECEIPT DDMBER: 5400032
REF No.: UBBE!:I.E . DRPOSIY BAYCH No.: m(uos
| BOTICE OF CHAWGR TN TAX LIASILTTY
. Wa have been netifisd by the Apprafsal pistrict of a ch in the

minﬂc:wmﬂymmnmmh a changs your
tax liability for the 2012 eax year. -

Tha axplanation of the change is:
[ ] Decrsase in Appraised Valus
L1 {8) Added ]

[ ] Aocount Prorated

[ ] RAccomt pelated

ey {§ B B
Dipabled Person

Disabled Vetaran

¥ This action has resulted in a docrelise in the amomnt of bax ¥
.Accordingly, we are ipsuing you a refund in ths apunt of yg:lsgu:..

Hubm Questions 8 in valus
ue: Dumgguding change L should be directed to ths N

‘If you need more informatiom, eall Customer Service at 281,444.3946,

Eqm-TaxInc. ' S
Ad Valum Tax Assessors / Colleciors

wuw.squitmnc.com 17111 Refling Creck Deive, Sviio 200, Bozston, Torzs 77050
P. 0, Box 7310, Bomitn, Texss
-Servios 28143946

DATE: 10/23/2014 LEGAL DESCRIPTION
HEW 41135 MONTROSE LLC EE-B ABIK 1 &

3810 W RLABAMA ST TRS 3 3C 4 4R 5 & 5A BLK 24 &
‘HOUSTON TX 77027-5204 TRS A & B (RBAKDGHED ALLEY)

ACCOUKT mm: sz/unhsafnn,fonn:. DATR PROCESSED! 10/23/2014
TAK YEAR: RECETPT NUMBER: 52000449
REF MNo.: uass:.us DEPOSIT BATCH No.: RF141023

ROTICE OF CHANGE IN TAX LIABYLITY i
We have been notified by the Appraisal Diatrlcl;ota:hlﬂi:inm
appraisal of your property that has resulted in a change your {
r.nxuabil!.l:y for the 2012 tax year. |
The explanation of the change is:

[ ] Decrease.in Appraised Valus [ 1 Account Pxorated
11 R:[:nnptiun(!) Added [1

[ ] Dipabled Veteran

mnutlnhmnmltedmndmennemtheaiuuntotm | owe.
Accordingly, wa are issuing you a refund in the amount of 9518 .

Note: Questions regarﬂing changes in value mﬂdhe directed to the
Appraisal District.

If you nesd ‘more i 1 call Service at 261.444.3546,
PAILID
Check#___ 4507 | °

m Equi-Tax Inc: g
M"' ’r" ? Ay

* The explanation of the change is:

wrww.equisrine.com 17111 Rolling Cresic Drive, Seta 200, Homion, Tom 77090
P.0. B 13109, uu-.mnm
Cosiomer Servieo 281444046 BIAOIH

DATE: 10/23/2014 - LEGAL DESCRIPTION

TRS 7A 8 BA &9
STB 22« ABST /696 O SMITH
HOUSTON X -rrosa-azn

2411 8 EHEFHERD IR

nmm 94[01‘/255/000!0055 :m: mcmm 101’23/2014
REF Bn UBBSLI.G nxrosn'm\:n xo.-.munn
NOTICE OF CHRNGE IN ThAX LYREVLITY
wehmbeenmtifudb:}hhn Dinl::ich of a changs in the
appraisal of your y that has resulted in a change in your
tax ld.ah.u.ity for the :nu tax year. -

[ ] Decrease in Value [ ] Account Prorated

[ ] Exempticn(s) [ ] Account Deleted |
[ 1 Homestead Renditipn Penalty Wai i
Nl i R :

Over B5
1 Disabled Person
[ 1 pisabled Veteran

This action has resultéd in a decrease in the amomnt of tax You owe.
Accordingly, we are issuing you a refund in the azount of $200.43.

Note: Questions regarding changes in valua should be d.i,reum to the
Appraipal District. £

If you need more !n:omk:l.m, call Customer Service at 281.44%.3946.

PAID
Check & ‘:fﬁﬂ




@ Equi-Tax Inc. ’
Ad Valorem Tax Assessors / Collectors

wiweqismzinc oo 17111 Rollig Croek Deye, Seise 200, Toastos, Teass 77080

P.0. Box 73105, Housion, Tesas T7273
281443045 fax 2814403004
DATE: 11/05/2014 LEGAL DESCRIPTION
MOSLEY GRRY : LT 12 BIX 35
. 1014 TULANE 8T HYDE PARK MATN SEC 2
HOUSTON TX T7008-6845 -

e M wi SRR S ey =
ACCOUNT NUMBEER: 94/052/061/039/0012 DATE PROCESHED: nlnslzou
TAX YEAR: 2013 RECEIPT WUMBER: 9413

REF Fo.: 0886216 DEPOSIT BATCH No.: nru:uns

BOTICE.QOF CHANGE IN TAX LIAETLITY
We bave been notified by the Appraisal District of a change in the
appraisal of your property that has resulted in a change in your
tax liability for the 2013 tax year.
The explanation of the change is:

[ 1 Decreage in Acpraised Value { ] Rccount Prorated
[ ] Exemption(s) Added 1

[ 1 Howestead Rendit Penalty W:
( 1 over &5 : Other: (p
] Digabled Pexson
[ Disabled Veteran

mnlc:mmmmﬂxlhndnmuintmammtnfhx’ owea.
Accordingly, wo are issuping you a refund in tha amount of 376 1.

Note: Questiona yramgchnbgasmnlmahmldbeunntadmm
Appraimal District. » I

If you need more informatiom, call Customer Sarvice at 2681,444.3346.

PAID ]
‘Checks__‘(ELg__

N
Spcount Hurmber: 611820297691
STATEMENT TOTAL: $488.00
Q y TOTAL AMOUNT PAID: $
PO BOX 320002
BLOOMINGTON MN 55438-0802 E
PAYMENT PROCESSING CENTER [=—]
PO BOX 78234 il
THE MONTROSE MANAGEMEN PHOENIX AZ B5062-5234 g—"
PO BOX 22157 i B
HOUSTOM TX 77227 L T TERR R R T T T ——
=
L1 T & RO R 1 | R U 1 e
==3
0% 07 &1L 9202 97693 & O0DO4LIDD 7 7 M
R I T e o e e e - R

D sl . &8 o] chumchx. ANl o, will b dponiie upom roceipd. Maks chocks pmabie B ALLY.

Questions? Visit ally3ite.com or cals §B8-525 3550 (ALLY)

ally

d winning I rl From the *Best Pricad SUV in Amesica® Patriot to the
mmmmmwwmmwmmmmmmum
tocal Jeep Dealer, Orive an lconlc Jesp and creats your oun limeless memories, Ses your local Jeep
doalor for exciling g 's Big Finish evenl! {ends 1130/2014)

Accotnt Number; 811020200017
o II STATEMENT TOTAL: $400.00
y TOYAL AMOUNT PAID: 5
PO BOX 380602
BLOOMINGTON MM S5<33-0602 ﬁ
P.lfmﬂ' W CENTER E
THE MONTROSE MANAGEMEN ProEL A tsom 2o =
PO BOX 22167 =
POUSTON T 77227 BT el
L RTUD U ST ==
—_—
B LN —— S —
o Pabe chacis popabde 1o ALLY.
som
o= mee e M
Apcount Number: 611820298817 Poyrecnts Remaining: 25 y
MokeModc: 14 JEEP GRAND CHERCK Scheduled End Datec  B1F12NT7

cﬁem-hmm-uwnqnpmmm Best Priced SUV in America™ Patriot Lo the
*Mast Award Winning SUV Ever mmmm%m\mmwmmnm
| local Jeep Dealer. Driva 2n Iconkc Jeep and create your own timeless memexies. See your locel Ji

daalet for exciting incentives taking place during November's Blg Finizh aventl {ends 11730/2014)

Invoice

3000

52.400.00
[ o-®ays | s1-socays | 61-0cm | amdws | Toi |
| megflo- | ww | .0 | sm | tzamm

= = A N

PAID
Check#__YSB
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Hawas HI Caldaron, LLR EXPENSE REPORT
Fema o Perod Exdng Torvica foem
Dannis Beedon — Nov 2014 _ Montrosa Distiel
B G 0
D T — Y e T — T o = w
inoss M) contag W 50 Bulnessss = = ¥ iry g = =
niroso Businestes 12 ¥ £ < % s
5-Nov_|Business Milsage contect with Montross Businessas 13 Y b m o Lo -
B-Nov_[Businsss Mileage contact with Montrose Businesses 18 Y H 2 = »
7-Nov_|Businass Milsags contact with Montrose Businesses 12 ¥ 2 »
atov |Business Milaags contact with Montrose Businassas 10 y 4 i
toHav_[Business Milasge contact with Montross Businesses 14 L; .m
1iNov_|Businass Mk contact with Montross Buainessas i3 ¥ =
12:Hov_|Business Mileage contact with Montrose Businosses 35 Y 3
13Nov_[Buslness Milaage |contact with Mantross Businesses 20 y =3
té-Hov_|Business Mi contact with Monlrosa Businesses 10 Y 2 D
15-Nov_|Business Mi contact with Monirose Businessas 5 ¥ D = _/..{__.,
17-0ov_|Businass Mifea; contact with Monirose Businesses 1z Y - A
tadov_|Business Mileage contact with Mantrose Businestes 18 y v 2
1oNev_[Business Mileage contnct with Montross Businesses 2 ¥ A =3 4 k<] P 4
toov_[Business Mileage contect with Mantrose Businesses 13 ¥ £, o 2 m 3
21:Nev_|Busineas Milasga contact with Mantross Buginesses 5 Y e 5 b S
2440 |Businass M eontact wilh Montrose 2 y % E 2
234o¢_|Business Mileay contact with Montrose Businesses 12 ¥ W a .m
28Hou_|Business Mile contact with Montrose Businesses 14 Monthly phene allowanca $_45.00 y ] m s
&5 ii 3 i &3
- - 53 B EF y 1=
T s 4500] 2 mimﬂ.é § = 4 & H s 288
R T LR |Busingss wiea (1) @ o dmmmwwm 8 w“_m 3 % M!SM s
- 4 r\\\. 4 \\.wn\\ 0.685 5 455 & MBemﬂMm £ 8 B % 927 F
o L] \@hﬁ%\ \B?..ma.i..a .m ..w.mM §x 5 h.m zo 2 N.m.m =
T e o paane \ TS| Expanen blied to Ditict (¥) s oo g M 3 nmmuw M m - 5 m *5 ....,.ﬂ”
Eapkaspot e o DRt (4 . i & 828875 & 58 s2 & 2 388 £
| Amount Bifled to District 5 20094
Approvsl Data |Total Reimbursement S 20094 _

el detals\ba mxpense report blankFeb 1112672014 _




Equi-Tax Inc. Invoice
Suite 200
17111 Rolling Creek Drive [ oaE | owoices |
Houston Texas 77090
281-444-4866
| uvo
The Montrose District
Hawes Hill Calderon LLP
PO Box 22167
Houston TX 772272167
DESCRIFTION
Roll Billing and C 1393.12]
Total 51,393.12
Invoice Pagelof2
Greater East End Management District
Greater Exxt End Management District .
P.0. Box 20099 . Invoice
Housten, X 77223009 oot [ bwskena.
TR ey %
GRIATIR e BoeTate
TASTIND Hel wnana
DISTRIET
e
BUTe
antross {HCIT)
Bl Caideren, :ml:mm-
P.O. Bou T2141-21
Haaton, TX 77207

P detch 8 b b Bk O,

(]
11/06/2014 Gralfki |Constituent. waaiver collaction, (] 80.00 &0.0
Followe-up wisils, praffiti identification,
graffis abatement, Sttes
W/10r2014 Gratiy |Constituent visks, waiver collection, 3 80.00] 000
follow-up vistts, gralfitl identification,
reporting, and praffit] abatemont., Sites
111372014 Graffid its, watver collection, L] B0.00, &0.00
{folle-up vikits, gralfit] klentification,
gl Sites
32
111712084 :Graffit Constituent visits, walver collection, L] 8000} &40.00
|Abatement Follow-up visits, graffil idantification,
repacting, and graffitl abalement. Sties
1172012014 Grafini | Constiment vishs, wadver cullection, L] 2000 £40.00
Iabatement Follow-up grailit] Kentification,
reparting, and graffit abatement. Sites
|Abated: 31
RAID
|Contimm to the next
#*  Chack #_|_ 4517
https://connect intuit com/portallib/pdiTron/1.7.1/html5/ReaderControl.htm] 121312014

December 2. 2014

Mr. Bll Calderon

Executive Director

Montrase Managemeni District
5020 Monirose, Suite 311
Houston 77006

713.724.4460

district.org

Re: Montrose Management District Signage Lighting and Conirols Design

Lighting Design:

Meeling and Comespondence
Reimbursoble Expenses:

N/A

Tetal Amouni Due:

PAID
Creck s USLe

Plecse remit to:

Gondy? Lighling Design
1824 Spring Shreel, #201
Houston, TX 77007

Thank Youl

Invoice

Involce # MSLC-07

$290.00

$290.00

Page2of2

Ferldl
Ba ! Servics. Quanih ey

M h;m it (CoraTitnent Vi, rabver CoLECton. T = c0.00
|Abatement follow-up visits, graffis ientification,
lreporting, and graffitl abatement, Sies.

|Abated:
;‘I“ﬂ“‘]ﬂ o T 2 Total Sd.m
hitps:/fconnect intuit. com/portal/litpd fTron/1. 7. 1 /itmlS/ReaderControl.html 12/3/2014



ﬂawm;nud.smm Imvolos #: 18385 T155 O Katy Read, Sulle 270 tnvcics 18256
B T 1004 Invoice Dute: 1117020 Howiton, Tcks THI% Invoics Dale:  1UM7044
711.859.0008 (fax) BUling Pedoc: 10172014 - W03172014. T11683.0008 (fax) Bifing Perioc:  10M/2034 - 10312014
—— Project®:  MONASIX | EURELY, weriosumn.oo Projects:  LiONAS!
Project Mamez  Miontmae Distict - LI ProjectMame:  Moniroee District - Esplinade
Bill Caideron Mantrose Distict
Montrose District clo Hawes Hill Calderon, LLP
clo Hawes Hl Calderon, LLP 5’& P.O. Bax 22157
P.0. Box 22167 d Houston, TX 77227-2167
Houston, TX 77227-2167 ) i ? | IL} INV
f OICE
INVOICE ! FEES
Phass Contract Amount % Complets Prior Blltngs This Ivolce | Cattieen Lynch Y s20.00 34500
Cunstrucsion Docameniation $2,500.00 100% $8,500.00 50.00 i Thaddeus Kudela 10 510500 5105.00
$8,500.00 $8,500.00 $0.00 Tyson Gaspard 17.5 §75.00 ___s3ns0
$1,462.50
| Total Amount Dus This Invalce: $0.00 |
REIMBURSABLE EXPENSES
PAYMENTS OUTSTANDING Dats ‘Venclor Nama Vandor nvoice # Amount
Ivoles @ Irvolcn Date c - Fems’ Expemes Pald to Dain Batance Dus ’ 10312014 Pl Stop $118.74
su aHano1d $2975.00 $0.00 $£2.85068 sun $119.74
$2.975.00 $0.00 $2,930.66
otal :
s | | Total Amount Dus This tavalce:  $1,582.24 |
|Total Curent + Past Dus Amount:  $44.34 |
P2
/W
1
PAID PAID
checks__ 1518 Check ¢___ 45| €
‘~_—‘-—._
Thank Youl Thank You!l
COl LA COLOMBE D'OR |
14 3410 MONTROSE BLVD { LAWRENCE & ASSOCIATES
HO M HOUSTON, TX 77006 ! 2225A POTOMAC DR.
Honatoa, 71356247999 . i HOUSTON, TEXAS 77057
DaTE
ORDER: 33 :
/Jf =~ Cashler: Francisca DeL . .
/ 0 15-Nov-2014 12:34:33P December 1, 2014
' =
= 1 OpenFood $6.467.21 -
3 .
Subtotal $5,467.21 : Montrose Management District
2 Tax $0.00 . = ] P.0. Bax 22167
F % Houston, TX 77227-2167
= Total §5,467.21 .
77 ffé T 2| e
C 4|  Payment= INVOICE
s House Charge 55467.21 .
R T o Drder BB3EFTIAGOYH £ 3Sob > I
n (/T T - | Description Amount

19¢1. 2]
dgld 35co07 [N ===
b ] ) Professional fees:
b L " JD N Services as contract Direclor of Economic
< . Development for November, 2014. $1,000.00

Total amount due $1,000.00

Thank you,

& = Ray C. Lawrence

PAID

Crecxs___ 4S11 - PALID
" Chack o__usz0




7% MAGoos
PriniShoP
a fun place for quallty pristing

Bl To:

Montrose District
**Emall Involce**
PO Box 22167
Houston, TX 77066

INVOICE for email

11/17/3014 14-11042

orum - Podlum Siga
.. deach 2014 Fall Real Eatate Forum - Posters - Sponsors 138.00
153 each 2014 Fall Real Entate Forum - Name Badges 95.00
26 cach 2014 Pall Resl Extate Forum - Table Tonts 48.00
Checks_HSH
$330.00
18837 Whst Hordy; Sun * Houslon, Texas T7060 * magoasprinishop com
201.57AB000 + Fax 204.5756048 * Tab Fro 3682500022 + o Fro0 Fax 806.630.0022
N Dirt of Texas (Houston) IWOICEF . 47X00137
3669 Eastex Freeway INVDATE 031114
Houston, TX 770256
ACCOUNTE 229281
Phone (7134732700 Fax {713)473-2701
DUE DATE UPON RECIEPT
MONTROSE MGMT DISTRICT ¥ e S
P OBOX 22167 Pty
HOUSTON, TX 77227 Phanef
MONTROSE ANOUNT 7,104.00
SERVICEADDRESS:  MONTROSE (HOUSTON, TX)
DATE 'DESCRETION AMOUNT
LOCATION:  MONTROSE
e | snoors SWEPHGRAT SWEEPFUATRATE  (RSH4 mEm 1,776.00
0004 AN LAKES
R ‘ORDER TICKETRO0RH 3300
oIHOH4 | dmmotsy SWEEPING FLAT SYEEPFLATRATE  OV/10r14 o 1,776.00
Q704 LN LAKES
0704 ORDERITICKETRN0133S
oTE4 ‘CREDNT AL AD 7EE PER RUBEN
w4 | aenT BWEERHG FLAT SWEEPFLATRATE (134 ma0a 1,776.00
ozl UAHLANES
arzan ORDER! TICKETR0I 64
G | aTxeot SWESPRIGRAT SWEEPFATRATE  (R4td o 1,776.00
072414 UANLANES
aTrzaa ORDERITICKETROOIHG2
LODKS LIKE THIS INVOICE 7
WAS SKIPPED L
PLEASE SUBMIT PAYMENT AS
SOON AS POSSIBLE

Q@dﬁ

.fL
Plaasa Include the invoice number on your check. % b
‘There will ba a $50.00 charpe on all retumed checks. l §

'frf

’/7,{/60

[ — pr— | oAy | 60 DAY Lunw DATE  Oratd
AccTe 2mal PAGE  10F1
PA;E HENERY 7 104 00

thac%'—-""‘""d

To: Gretchen Larson, Bill Calderon
Montrose Management District

From:

Milchell J. Shields

1834 North Boulevard #5

Houston, Texas 77098-5446

Date: 11/30/14

Re: Invoice for editing stories for MMD website

Rate: $500 per article

Articles: 2 - The Values Game, Mothers Litle Helper

Total Due: $1,000

FAID

i~ ] MUNICIPAL ACCOUNTS
1\’[% & CONSULTING, LP.

Check#__USTZ-

Invoice
Monéroee Mamagement District Date Invoice #
1300 Poer Oak Blwd, Scite 1600
Fereton, A0 1212014 staes
Desenption Amouat
Monthiy onkkeeping 112500
of documents 1250
Advance invuices to Dicccon 15000
Addirions to repost afier sdvarcs: 15000
Additiuml tirae for Bosrd Meeting 3150
Psocess Mouthly Payroll Tuxes 1875
Conespond with Board Member 3750
192
169
3136
5625
2850
Domment Smrspe & Rerention Service: 7150
“Totl Reirebueatile Experses 12452
Checks___ YszM
e
Total 67577

100 River Fointe = Suile 240 = Cunroc. Texas 77404 = Phonc: ¥36.756.0640 = Fax; 916.756.1844

8834 N, Carrtar oF Texas Hicrowar, Suite 130 = Avyn, Texas 78759 = SIL782.2400 » fax 512.795.9968

13500 Post Oak Blvd. = Suwite 1600 m Homiran, Texss 77036 n Thone: 711.627.4539 = Fax: 711.629.6859



PERDUE, BRANDON, FIELDER, COLLINS & MOTT LLP
Law

at
1235 North Loop Wast, Suite 600

Houston, Texas 77008

BNl to;

Managemant Distirct E(HCID 6)

Montrosa

clo Equi-Tax inc.
P.O. B 73108
Hovsion TX 77273

PRSI

PAID
Check___USE
sme.......
Phooe # 8328335155 infnBsmdogstersods com

|

R s
Wa appreciate your prompt paymant

PERDUE, BRANDON, FIELDER, COLLINS & MOTT LLP
Atiomneys at Law

1235 North Loop West, Suite 600

Houston, Texas 77008

Montross Managament District W (HCID 11)

PAID
Chacke_USZh

SOUTH MAIN
ALLIANCE

December 1, 2014

Bill Calderon
Executive Director

Montrose Management District
Houslon, TX

Dear Bill:

Itis a pleasure working with you to expand the South Main Alliance {SMA) collaboration with the
Montrose Management District. | believe that our collaboration links the Montrose area lo key
siakeholders in the broader area i Rica U Hi Park and Texas Medical
Center as well as Super Neighborhoods that share boundaries with the Montrose Management
District. 1also Lhink that SMA helps link the non-profit institutions in Montrose with the Montrose
Management District's purposes and capabiltties.

As you are well aware, this is a very exciting moment in the history of our area. Dynamic new
leadership is setting new vision and goals for the Texas Medical Center; capital master plans
are und y at The Menil Collection and the Mu of Fine Arts, Houston; and preparation
fo host Supar Bowl LI in Houston in 2017 is heating up. Important pubic policy issues inciude
Reimagine METRO, tha City’s General Plan, Bikeways and Bike Share, homelessness

initiatives and TxDOT plans for SH 288 and connections 10 the Texas Medical Center.

SMA with our partner the Main Street Coalition is uniquely positioned to provide a forum for the
richly diverse interests that create the character of our area 1o meet, share information and
explore collaborative strategies. This forum aﬂurds the opp forthel!lsim' i

learn about and interact with vital neighbort 3 ly Place, Museum
Park and most recently Stadium Paric

| hope that the A Dislrict will i avoting SMA ber for
2014-2015 at $2,500. Member contributions sustain our efforis to protec!, enhance and
promote this unique Texas place.
Sincerely,
Susan Young
President
S PAID

n

Checi #__ Y528

1401 Richmond Ave, Sulte 270
Houston, TX

T13.790.1020

T13.760.1088 fax



Tawny Tidwel
4333 Harby SL
Houston TX 77023

Montrose Managemaent District
Gretchen Larson

5020 Montrosa Bivd, #2200
Houston TX 77006

Task Tima Entry Noles .
Time [55:13]-_'_ M‘da- Ihngm\nlﬂ“ gement 1511’1]4”121‘31’&]’ o
Terms

Pleasa sand payment within 21 days of recotving this invaice. A 1.5% interest charge will ba added menthly
1o lata invoices.

‘This invoice was sont using mmg
PALD
Check#___US24
To Vlv-.\'outhnh'a b;;.m.
PAYMENT STUB s A
coda FuaWNYalEBaws
Tawny Tidwoll
4333 Harky 5L iy Mantrose Management District
Heusion T 708 Invoice Data N 38 2514
Amount Dua $3.500.00 USD
Amount Enclosed
5020 Montrose Bivd., Sre. 200
Houston, Texas 77006
T13.666.251) phose
’ 713,663 8471 direr
December 2, 2014 713.529.4984 fex:
WLO# 698723
cwnorris@raditioabank.com
Monlrose Management District
¢/o Bill Calderon, Exccutive Director
5020 Montrose Blvd Ste 311
Houston TX 77006
Delivered via email
Original Hand Delivered

RE:  Tnvoice #1 i/a/o $16,366.50 - Gardere Wynne Sewell LLP Artorney Opinion
Letter in consideration of MMD $3,000,000 Loan Request for Capital
Improvemenls

Dear Mr. Calderon,

‘This Ietter is intended Lo serve &s Trudition Bank's Invuice for legal cosls associaled wilh
the referenced loan request. Please make your ¢heck payable to “Trodition Bank™ and
sead to my altention at the address above on or before December 19, 2014. Also, I have
enclosed a copy of the Gardere Wynne Sewell LLP invoice #1170253 to Tradition Bank
for your review. If you have any questions, please let me know. Thank you.

Sincerely,

ANy

Charles W, Narris

President

Ce; Ed Burdzinski, General Counsel PAID
Check #__ 1S 3D

|
I
|
H

Tawny Tudwell
4333 Harby SL
Hotsston TX 77023
Montroso Management District Invico # 0000022
Gratchen Larson Invoics Date
5020 Mortrose Blvd. £300 ! Amount Dus
Houston TX 77008
lTull: Timo Entry Notes  * e ‘Fﬁiﬂl‘h Iluun” - Line Total
Tire  (Social Media Management 1901714 tn 113011 L] o T 25m Tuo asoase
rn- w dption © T T T bameem mﬂﬂnlEy” niity | LinaTotal|
i e B S i S e i L S ]
) L Totai 351500
Amounit Paid 00
i { Amount Due $351500UsD |
Terms
[Plaase send payment within 21 days of recalving this Invoics, A 1.5% intorest charge will be added momhly
1o late involces.
FAID i Fapots
s was tont using
Checkd__ US2A
To View Your Invaica Online ’
PAYMENT STUB Goln y - the
code BqrGwiny7BWoLUgt = ;
Tawmy Tidwell Client Montose Management District
4323 Horby St. Invoice § 0000022
Houslon TX 77023 Invoice Date November 29, 2014
Amount Due $3,515.00USD
Amount Enclosed
NITED W i
RAPHICS M
Bl To ShipTo.
D e
3020 Mortrose BLVD. 31120 Mantrose HLVD,
Saise 311 Sl 311
Hotstoa, TX 77006 Housion, TX 77006
P.0. Number Tems Rop Ship Project
L2014
Quantity hem Coda Description Prics Each Amount
1| Print 250- MONTROSE 14 HOLIDAY DECORATING CONTEST 95.00 95.00
TOSTCARDS: 5.5 X 8.5, COLORS &4 ON 1003 GLOSS
COVER.
¥ |Bindery CUT AND BOX. 0.00 200
Out-of-stale sale, exempt from sles bx 0.00% a.00
Check#__US3]
Total §500

Usited Graphics $426 North Gessacr, Houstoa, TX 77041 PH: 7134603260 FAX: 713.460.4210 [ " 1

e el e



NITED

RAPHICS

Invoice

Bl To Snin To
Distict Montross Manzgement, District
4020 Montrose BLVDL, 5020 Mortrose ALV
Suitz 311 Suite 311
Hscstaa, TX 77006 Houston,
P.O, Number Terms Rep Shp Project
11192014
Quaniity hem Cade Desaription Price Esch Amount
1| Priat 225 - 20 PG +CVIR [MONTROSE DISTRICT REAL ESTATE 1,440.00 144000
RROCITURE: 11 X 17 TO 2.5 X 11, COLORS 4H4 ON 1005
STLEK COVER AND 504 SILK TEXT.
1|Bindery PERFECT BIND 000 000
Out-0f-state sale, exempt from sales tax. 0.00% .00
Check z__ 459
Total S1,440.00

United Graphics 5426 Nosth Gessaer, Housta, TX 77041 PH: 7134603260 FAX: 7134604210 [astonenervice@unitodgraphics.on]

Montrass Manapemant District

PO Bex 22187
Heuston, TX. 77227-2167

Altentior: Bl Galderon

WALTER P MOORE

o Sanvos 302014 -
Totl Profect Fos Authortzad 57,0000
Percert Compiels £3 of 3/30/2014 70.00
Fee Eame To Dats 99,900.00
L Presicus Biings 28,500.00
Current BRng Amount 1140000
Amaunt Dua this involce 11,400.00

For quostions regarcing this invoioo, pleass contact Lynol Linton.

Talsphors: 71250

PAID
Check #

ys3d

FLEABE ACMIT PATMENT 1O ADDAEES hOTED HrLOW:
0T USKANREY, Fare s HOUSTON. TEXAS 77010 mepat TFLEIATING sar 196327100

Montrose District
PO Box 22167
Houston, TX. T7227-2167

Altention: BE Caideron

WALTER P MOORE

For Profzasional Gordcas Rendered Sroughe 102872014

Professional Personnel

MaxFea:

Totad Avaliable :

88750

This invoica, plaase cantact Lynell Linton,
LWinton@aaterpmosre.com

questions regarding
Telophonn: 713-830-7300 Emak |

PAID
Checks__ 1532

1301 MCXINNEY. rurmr 1oy HOUSTOM, TEXAS 77010 raoer: 112.630.7200 rax 7138337388

BARBARA V. SCHOTT
HARRIS COUNTY AUDITOR
1001 Preston, Suite 800

Houston, Texas 77002

(713) 755-1160

PLEASE ATMIT PAYUENT TO ACDALSE KOTED BeLow:

Invoice/ Statement No.; AH008562

INVOICE

MONTROSE MANAGEMENT DISTRICT

[ C/0 EXECUTOR DIRECTOR
H PO BOX 22167

| HOUSTON, TX 77227-2167

12/01/14

JAN'15: ASST.

(Mease datach srsd st o pextions with pymerd)

COUNTY ATTY FEE

AmountDoe:
Amount Paid:

Costomer No.: V00071086

5,069.45

5,069.45

The above amount is for County services. Amounts are due upon
receipt of the invoice. If you have any questions, contact

Accounts Receivahle at 713-755-1160.

| REMIT PAYMENT T0: HARRIS COUNTY TREASURER
s Orlando Sanchez
1001 Preston, Room 652 o
Conety Aty Form #531 Houston, Texas 77002

Haris Covaty, Texa (REV.307)

i

d 533




[lswes Hill Calderon LLP

P.0. Bax 22167
Houstoa TX 77227-2167
Invoice
Bill To:
MD- Moatrosa -
P.0. Box 22167 Iovoics#: 43014368
Houstan, TX 77227 Dalc 120172014
Page L
DATE DESCRIFTION AMOUNT
Project Mg & Fee, Marketing & Pablic Director, s
November 2014
GIS Mappiag, P. Horton 312450
Reimbursable cxpones es follove:
10232014 Hour Mexsenger 51435
City of Houston 1 of 7 502
L1M2014 Haris County Ok 1171002014 $2.00
Vezimn - 520 -5/19, 2014 4367
Vesizon « G. Larson - £/20 -9/19, 2014 (50%) 510001
Verizon G. Larson 11/20 -12/19, 2014 (50%) 39243
Vesimn , 1120-12/19, 014 $49.39
10142014 Parking $12.00
Mileags, R Bill 51419
Mileage, M. Corics -
Milage, G. Lasson Nav 31
Milesge, G. Larzon Ot 21282
Mileage, M. Costes Oct 524828
Mileage, B Culderon 397.80
M Cortx Now 3876
Milczge, G. bson Ang flad4e
Mieage, M. Cores  Aug $218.76
Inhowsocoples 2512 @.15 cach +30 scts @ SL.00 each $406.80
1o howse eolor cophcs 204 @ S0 exch $102.00
Saley Tax: $0.00
Total Amount: 21,0618
Amount Applicd: 30,00
Balance Due $21,061.63

Tems

con.

Summary for Gretchen Larson: 832-392-2548

YourPlan . .

Have more

questions about your charges?
Get details for usaga charges at
WWRVZW.Com/mybusinessaccount.

Monthly Charges
Hatloenwida Email & Data 450 1w0-12n3 8483
08% Access Dismount 1420 - 12119 -680
Dt NHS CRP Emaili4e w2-12ne 2000
Tota! Equipment Coverage — Asurian 201208 o
$10818
Usage and Purchase Chargss
Volce Allowance| Used | Billable | Cost
SharePuaa minutes| 450 518 — —
{ehared)
Mabila 1o Mobile miAtes| vdmiza | 172 | — —
WightWeekend - imtes| wimited |51 — —
Total Voke: 00
e=xiog
Text - Sant mesges| 81 a 1820
Text—Rerd 1\ | 1B 2450
Picture & ¥ideo — Sent messges|  — b4 kil ET5
Picture & Videa ~ Bo'd mesages|  — E] E] 85
Toml Messaping $57.80
Data
Ggabjtelimge visbtes] 4 [ 2z | — [ —
Tolal Oata
Total Usage and Purchase Charges $5780
Verima Wireless' Surchanges.
Fed Universal Servics Charga 157
Requiziory Clrarge a8
Acminkstrative Charge 83
TX Franchisa Surchg 24
Texas Univwersal Senvice: 291
§568
Taxes, Govemmuntal Surcharges and Fees
TASEE 11 Fee 50
TX Equaiizafion Surcharge 05
TX Stale Sales Tax 1021
Houston Ciy Sales Tax 18
Houston bt Tax 5
s1z:
18485

Summary for Montrose Montrose: 832-370-9151

Your Plan Monthly Charges
Neatiormlde Bosiness Talk 450 nEoh e
Sitionwide Busipess Talk 450 08% fccess Disceent W12l -0
SHALI montly charge . ZE]
450 monihiy allowance minvies:
$25 per minute after lowance Usage and Purchase Charges
Friwnds & Family Voice Used | Biiahle Cast
—_ Sharefn minutes] 450 AL = =
Uniiritod Mcbds to Mable Uchie to Noblle rmimdes] orirfed | 2 e =
UMNL Migirt & Weelomd MEn Nghrvieskena miuges| orficned | 28 | — =
Untimhed OFFPEAK Tetal Voica s
Meseaging
:;up:nhwlhh Tot_sat memyE] — | 1 T =™
megabye Tt - Aevd wecagm| — | 3 | =
Begiming oa 12/04/08: Tata! Messaging e
08% Access Disoount Tetai tizage and Purchase Charges e
Have more questions about your cierges? Fed Universa! Senvice Carge 167
mﬁkmmmﬁt Rz_mrm _;:
T Franchise Surcig 2%
Texas Universed Sendce 128
s
Taxes, Governmantal Sarcharges and Fees:
TSt 81 Fee =
T Equalization Surcharge 0%
TX Statn Sales Yax L]
§345
Total Current Gharges for B2-370-B191 tan
" VErZONwinlsss

Your Plan

Hatiouvride Business Talk 45
$44.89 moathly chrarpe

450 monthly afowrance minytes
$.25 per radnaite after aliowance.
Friands & Family

B2H Mational Unimired
Unfimiizd Mods to Meobie

UNL Wight & Weekend i
Unitmited OFFPERK

Py A Yous Use Megayin Data

Summary for Montrosa Montrose: 832-370-9197

Monthly Charges

Neakomuide Bsiness Talk 450 a-oang

8% Aecess Dbt -0 ag
Sa1.39

Usage and Purchase Charges

Voice

e Used | Blable

Shanftan P B f___ °°:

Mobif ts Mabde u:: 3 - e

YWﬁ“‘m‘*M mictes| wiried | 134 | — =
2
40
SE0
60
15
.18
P

Texs Universa Service: :j:

e

El
g
¥
i
§ a':[n g
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WA

TO:

Payments alsc acceptad by
Crodit Card and

ACH Diroct Depest
T ML, - 281-407-2218
#7.0¢ " Horic i e i
l ; Sen  EENCTEERE B
. i s =i
N . ipa780 aa100 11405714

i B61C LOX2 FCIKT SiE 350
N HOUSTON TX 77055

MONTROSE MANAGEMENT DISTRICT
NOTICE OF MEETING

THE BOARD OF DIRECTORS OF THE MONTROSE MANAGEMENT DISTRICT

HAWE

AEE

9309

S _HILYL CALDERON
9610 LONG POINT STE 150
DALANCE DUE UPOR RECEIFT

= £
11/05/14

11/4/2014 | MONTMD|Parkl

L
: AFTER 11/20/14, PAY 3141.07
AND TO ALL OTHER INTERESTED PERSONS: :
Nuﬁneishaubyﬁmthm:muﬁngufﬂmﬂmmofmmoﬁhemmmm i
District will be held at 12:00 pm on Monday, November 10, 2014, at 401 Branard Street, 2nd £
Floor, Room 106, Houston, Texas 77006, inside the boundaries of the District, open lu the ! TI07217YX 2703 HECLLY i5.64 10721714 275094 HHCLID 19.54
mbﬁqmcmidqﬁmandﬂnﬁsﬂu:ﬁgmhﬁmswmﬁmmﬂhbmdﬁeﬂ P 10/22/14 273114 HDEBY 21.97 10/22714 273114 HOBRY 21.97
o;mggﬁm“mbc Y. ient, or desirably ‘i‘hmhﬂiﬁm H 10/22/14 273118 HRCLLP 14.35 10/22/14 273118 HHCLLP 14.385
atters: . ¢ {K10/28/14 273185 MONTROSE 14.35 | | 10/23/14 273165 4.35
B 10/28/14 273349 HHCLLP 20.89 10/28/14 273349 HHCLLP 20.88
10/28/14 273360 EAD 28.32 10/28/14 273360 EAD 2B.32
AGENDA 10/28/14 273361 IMD 14.35 [ | 10/28/14 273361 IMD 14.35
1. Determine quorum; call to order.
2. prwemhmdmm&nghddﬂcmhlﬂ,mm
3. Accept Oaths of Office, Swom Statements, and Bonds from Newly Appointed Bourd Members.
4. Recsive public comments. .
5. Reccive Districts monthly A Collection Reports end Billing and Assessment
St ies, Lawsuit and Arbitrati Smmﬁk,mmmmmkm
6. Ruwimudmnﬂdzmmnﬂ:lyﬁnmdnlmhchdhgwhvdm
7. Receive Executive Dircctor’s Monthly Report an District initiatives.
a) Wmhmhhmmwdmwmhhmhg E
services; .
" b.) Consider appraval of an agreement with Chris Labod far web maintenance services,
¢} Renew apreement with Houston Arts Alliznce,
8. ConvmainﬂxnwﬁwSesinummwSmﬁnnSSLWI.T Gi Code, to cond; Ty T . - . _ S 5 e
p&vmwmuhﬁmmmmqmdmliﬁgnﬁm,mdmrdﬂcdwwem
9. Rmm:thisﬁnnmmmwmmﬁonbylegalebuusd:dmdmlms
on the agenda. U\ 2
10. Annowncements. . z A x
11. Adjoumn. ?g%} 2 ;
A 1 g
[ =
| 2.5
@”M &Y 3
S5 &\t %’.2 . s = a
: EH A sy * N B
235 v -".-Eg P :
., ¥\ S
N/ =
Rty
Barions wha plan to " ;- " ke £ reg ¥ aids or servics e ry'at]sl.lplanﬁ t 11767 Katy Frwy. . 11767 Koty Frwy.
E Suita this portion with ita 630
csed to ot Excrutive Diractor 3¢ (713] 5951200t bt tivee business daysprior tothe Aoy Hataea o 133.87 Lo s, 139.57
\ the
gl s[.] e[=
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DATE _|CLIENT # ]
11/472014 | MONTHMD|Pos

ROY HILL
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MONTROSE MANAGEMENT DISTRICT

CITY OF HOUSTON
HARRIS COUNTY, TEXAS
AGENDA MEMORANDUM
TO: Montrose Management District Board of Directors
FROM: Executive Director
SUBIJECT: Agenda Item Materials
8. Receive a proposal from Mark M. Burton PLLC to prepare end-of-year financial repors.

MONTROSE MANAGEMENT DISTRICT
c¢/o Hawes Hill Calder6n LLP
P.O. Box 22167
Houston TX 77227-2167
713-595-1200 or FAX 7 1'3-5?5-1 287



MARK M. BurTtON, PL.L.C.
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December 5, 2014

Board of Directors

Montrose Management District
¢/o Hawes Hill Calderon, LLP
P.O. Box 22167

Houston, TX 77227-2167

This letter is to confirm our understanding of the terms and objectives of our engagement and the nature and
limitations of the services we will provide.

We will perform the following services:

1. We will compile, from information you and your bookkeeper provide, the annual financial statements
of Montrose Management District as of and for the year ended December 31, 2014.

The objective of a compilation is to assist you in presenting financial information in the form of
financial statements. We will utilize information that is your representation without undertaking to
obtain or provide any assurance that there are no material modifications that should be made to the
financial statements in order for the statements to be in conformity with accounting principles
generally accepted in the United States of America (GAAP).

You are responsible for

a. the preparation and fair presentation of the financial statements in accordance with GAAP.

b.  designing, implementing, and maintaining internal control relevant to the preparation and fair
presentation of the financial statements.

c. preventing and detecting fraud.

d. identifying and ensuring that the entity complies with the laws and regulations applicable to its
activities.

e. making all financial records and related information available to us.

We are responsible for conducting the engagement in accordance with Statement on Standards for
Accounting and Review Services issued by the American Institute of Certified Public Accountants.

A compilation differs significantly from a review or an audit of financial statements. A compilation
does not contemplate performing inquiry, analytical procedures, or other procedures performed in a
review. Additionally, 2 compilation does not contemplate obtaining an understanding of the entity’s
internal control; assessing fraud risk; testing accounting records by obtaining sufficient appropriate
audit evidence through inspection, observation, confirmation, or the examination of source
documents (for example, cancelled checks or bank images); or other procedures ordinarily performed
in an audit. Accordingly, we will not express an opinion or provide any assurance regarding the
financial statements being compiled.

QOur engagement cannot be relied upon to disclose errors, fraud, or illegal acts. However, we will
inform the appropriate level of management of any materal errors, and of any evidence or
information that comes to our attention during the performance of our compilation procedures that
fraud may have occurred. In addition, we will report to you any evidence or information that comes
to our attention during the performance of our compilation procedures regarding illegal acts that may
have occurred, unless they are clearly inconsequential. We have no responsibility to identify and
communicate deficiencies or material weaknesses in your internal control as part of this engagement,

1300 Poast Oak Blvd. = Suite 1600 & Housten, Texas 77056 w Phone: 213,366,311 8 Fax: $11.620.6859



The financial statements will not be accompanied by a report. Based on our discussions with you, the
financial statements are for management’s use only and are not intended for third party use and will
be designated as such.

Material departures from GAAP or other comprehensive basis of accounting (OCBOA) may exist
and the effects of those departures, if any, on the financial statements may not be disclosed. In
addition, substantially all disclosures required by GAAP or OCBOA may be omitted.

Certain required supplementary information may also be included in the financial statements, and we
make no representations regarding the appropriateness of such information for your intended use or
for any other purpose.

Notwithstanding these limitations, you represent that you have knowledge about the nature of the
procedures applied and the basis of accounting and assumptions used in the preparation of the
financial statements that allows you to place the financial information contained in the statements in
proper context. Further, you represent and agree that the use of the financial statements will be
limited to members of the management.

Should you require financial statements for third party use, we would be pleased to discuss with you
the requested level of service. Such engagement would be considered separate and not deemed to be
part of the services described in this engagement letter.

2. We will assist your bookkeeper in adjusting the books of accounts so that he (she) will be able to
prepare a working trial balance from which financial statements can be compiled as of and for the
year ended December 31, 2014. Your bookkeeper will provide us with a detailed trial balance and any
supporting schedules we require.

You are responsible for making management decisions and performing management functions, and for
designating an individual with suitable skill, knowledge, or experience to oversee any consulting services we
provide. You are responsible for evaluating the adequacy and results of the services performed and accepting
responsibility for such services. You are responsible for establishing and maintaining internal controls,
including monitoring ongoing activities.

We estimate that our fees for these services will range from $3,400 to $3,600. You will also be billed for out-
of-pocket costs such as report production, word processing, postage, travel, etc. Additional expenses are
estimated to be $85 to $250. The fee estimate is based on anticipated cooperation from your personnel and the
assumption that unexpected circumstances will not be encountered during the work performed. If significant
additional time is necessary, we will discuss it with you and arrive at a new fee estimate before we incur the
additional costs. Our invoices for these fees are payable upon presentation.

All working papers of our engagement remain our property and constitute confidential information. Except as
discussed below, any requests for access to our working papers will be discussed with you before making them
available to requesting parties:

1. Our firm, as well as other accounting firms, participate in a peer review program covering our audit
and accounting practices. This program requires that once every three years we subject our system of
quality control to an examination by another accounting firm. As part of this process, the other firm
will review a sample of our work. It is possible that the work we perform for you may be selected for
review. Ifitis, the other firm is bound by professional standards to keep all information confidential.

2. We may be required to make certain work papers available to state or federal regulators pursuant to
authority given to them by law or regulation. If requested, access to such work papers will be
provided under the supervision of our firm personnel. Further, upon request, we may provide copies
of selected work papers to the state or federal regulators and such copies may be distributed by the
state or federal regulators to other third parties including government agencies.

It is our policy to keep work papers related to this engagement for seven years. When your records are
returned to you, it is your responsibility to retain and protect your records for possible use, including potential
examination by any government or regulatory agencies.

1300 Post Oak Bivd. & Suite 1600 a HMHouston, Texas 27056 = Phone: 7133663000 1 Fax: 13 620.68340



In the event of a dispute over our engagement, we mutually agree that any dispute that may arise in connection
with our engagement will be submitted to mediation by selecting a third party to help us reach an agreement.
We acknowledge that the results of this mediation will not be binding upon either of us. The costs of the
mediation will be shared equally by both of us.

If we incur legal fees as a result of our reliance on any false representation by you, you agree to reimburse us
for all of our legal fees and related costs of defense.

We appreciate the opportunity to be of service to you and believe this letter accurately summarizes the
significant terms of our engagement. If you have any questions, please let us know. If you agree with the
terms of our engagement as described in this letter, please sign the enclosed copy and return it to us.

Sincerely,

MARK M. BURTON, P.L.L.C.

By.
Mark M. Burton, President

Acknowledged:
MONTROSE MANAGEMENT DISTRICT

By

Title

Date

1300 Past Oak Blvd, & Suwite 1600 » Hoowston, Texas 77056 & Phone: 7133663101 = Fax: 711.6120.683%9



MONTROSE MANAGEMENT DISTRICT

CITY OF HOUSTON
HARRIS COUNTY, TEXAS
AGENDA MEMORANDUM
TO: Montrose Management District Board of Directors
FROM: Executive Director
SUBJECT: Agenda Item Materials
9. Receive a proposal to engage McCall Gibson Swedlund Barfoot PLLC, for the District’s

annual audit report.

MONTROSE MANAGEMENT DISTRICT
c/o Hawes Hill Calder6n LLP
P.O. Box 22167
Houston TX 77227-2167
713-595-1200 or FAX 713-595-1287



McCALL GIBSON SWEDLUND BARFOOT PLLC
Certified Public Accountants

13100 Wortham Center Drive

Suite 235 111 Congress Avenue
Houston, Texas 77065-5610 Suite 400
(713) 462-0341 Austin, Texas 78701
Fax (713) 462-2708 (512) 610-2209
E-Mail: mgsb@mgsbpllc.com wuww.mgsbpllc.com
December 8, 2014

Board of Directors
Montrose Management District
Harris County, Texas

We are pleased to confirm our understanding of the services we are to provide Montrose Management
District (the “District”) for the year ended December 31, 2014. We will audit the financial statements of
the governmental activities and each major fund, including the related notes to the financial statements,
which collectively comprise the basic financial statements of the District as of and for the year ended
December 31, 2014. Accounting standards generally accepted in the United States of America provide
for certain required supplementary information (RSI), such as management’s discussion and analysis
(MD&A), to supplement the District’s basic financial statements. Such information, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board (GASB)
who considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. As part of our engagement, we will apply
certain limited procedures to the District’s RSI in accordance with auditing standards generally accepted
in the United States of America. These limited procedures will consist of inquiries of management
regarding the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We will not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance. The following RSI is required by generally accepted
accounting principles and will be subjected to certain limited procedures, but will not be audited:

1) Management’s Discussion and Analysis, and
2) Schedule of Revenues, Expenditures and Changes in Fund Balance — Budget and Actual —
General Fund

We have also been engaged to report on supplementary information other than RSI that accompanies the
District’s financial statements. The document we submit to you will include various supplementary
schedules as required by the Texas Commission on Environmental Quality (the “Commission™) as
published in the Water District Financial Management Guide. This supplementary information will be
subjected to the auditing procedures applied in our audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States
of America and we will provide an opinion on it in relation to the financial statements as a whole except
for that portion marked “unaudited”, on which we will express no opinion.

Member of
American Institute of Certified Public Accountants
Texas Society of Certified Public Accountanis



Board of Directors December 8, 2014
Montrose Management District Page 2

Audit Objective

The objective of our audit is the expression of opinions as to whether your basic financial statements are
fairly presented, in all material respects, in conformity with generally accepted accounting principles and
to report on the fairness of the supplementary information referred to in the second paragraph when
considered in relation to the financial statements as a whole. Our audit will be conducted in accordance
with auditing standards generally accepted in the United States of America and will include tests of the
accounting records and other procedures we consider necessary to enable us to express such opinions.
We will issue a written report upon completion of our audit of the District’s financial statements. Our
report will be addressed to the Board of Directors of the District. We cannot provide assurance that
unmodified opinions will be expressed. Circumstances may arise in which it is necessary for us to
modify our opinions or add emphasis-of-matter or other-matter paragraphs. If our opinions on the
financial statements are other than unmodified, we will discuss the reasons with you in advance. If, for
any reason, we are unable to complete the audit or are unable to form or have not formed opinions, we
may decline to express opinions or may withdraw from this engagement.

Management Responsibilities

Management is responsible for the basic financial statements and all accompanying information as well as
all representations contained therein. You are also responsible for making all management decisions and
performing all management functions; for designating an individual with suitable skill, knowledge, or
experience to oversee the preparation of your financial statements and related notes; and for evaluating
the adequacy and results of those services and accepting responsibility for them.

Management is responsible for establishing and maintaining effective internal controls, including
monitoring ongoing activities; for the selection and application of accounting principles; and for the
preparation and fair presentation of the financial statements in conformity with U.S. generally accepted
accounting principles.

Management is also responsible for making all financial records and related information available to us
and for the accuracy and completeness of that information. You are also responsible for providing us
with (1) access to all information of which you are aware that is relevant to the preparation and fair
presentation of the financial statements, (2) additional information that we may request for the purpose of
the audit, and (3) unrestricted access to persons within the government from whom we determine it
necessary to obtain audit evidence.

Your responsibilities include adjusting the financial statements to correct material misstatements and
confirming to us in the management representation letter that the effects of any uncorrected misstatements
aggregated by us during the current engagement and pertaining to the latest period presented are
immaterial, both individually and in the aggregate, to the financial statements taken as a whole.



Board of Directors December 8, 2014
Montrose Management District Page 3

Management Responsibilities (Continued)

You are responsible for the design and implementation of programs and controls to prevent and detect
fraud, and for informing us about all known or suspected fraud affecting the District involving (1)
management, (2) employees who have significant roles in internal control, and (3) others where the fraud
could have a material effect on the financial statements. Your responsibilities include informing us of
your knowledge of any allegations of fraud or suspected fraud affecting the District received in
communications from employees, former employees, consultants, regulators, the public or others. In
addition, you are responsible for identifying and ensuring that the District complies with applicable laws
and regulations.

You are responsible for the preparation of the supplementary information in conformity with the
Commission’s requirements. You agree to include our report on the supplementary information in any
document that contains and indicates that we have reported on the supplementary information. You also
agree to include the audited financial statements with any presentation of the supplementary information
that includes our report thereon. Your responsibilities include acknowledging to us in the representation
letter that (1) you are responsible for presentation of the supplementary information in accordance with
the Commission’s requirements, (2) that you believe the supplementary information, including its form
and content, is fairly presented in accordance with the Commission’s requirements, (3) that the methods
of measurement or presentation have not changed from those used in the prior period, and (4) you have
disclosed to us any significant assumptions or interpretations underlying the measurement or presentation
of the supplementary information.

With regard to using the auditor’s report, you understand that you must obtain our prior written consent to
reproduce or use our report in bond offering official statements or other documents.

With regard to the electronic dissemination of audited financial statements, including financial statements
published electronically on your website, you understand that electronic sites are a means to distribute
information and, therefore, we are not required to read the information contained in these sites or to
consider the consistency of other information in the electronic site with the original document.

Audit Procedures - General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements; therefore, our audit will involve judgment about the number of transactions to be
examined and the areas to be tested. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements. We will plan and perform the audit to
obtain reasonable rather than absolute assurance about whether the financial statements are free of
material misstatement, whether from (1) errors, (2) fraudulent financial reporting, (3) misappropriation of
assets, or (4) violations of laws or governmental regulations that are attributable to the District or to acts
by management or employees acting on behalf of the District.
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Audit Procedures — General (Continued)

Because of the inherent limitations of an audit, combined with the inherent limitations of internal control,
and because we will not perform a detailed examination of all transactions, there is a risk that material
misstatements may exist and not be detected by us, even though the audit is properly planned and
performed in accordance with U.S. generally accepted auditing standards. In addition, an audit is not
designed to detect immaterial misstatements, or violations of laws or governmental regulations that do not
have a direct and material effect on the financial statements. However, we will inform you of any
material errors, any fraudulent financial reporting, or misappropriation of assets that come to our
attention. We will also inform you of any violations of laws or governmental regulations that come to our
attention, unless clearly inconsequential. Our responsibility as auditors is limited to the period covered by
our audit and does not extend to any later periods for which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the
accounts, and may include direct confirmation of certain assets and liabilities by correspondence with
selected individuals, creditors, and financial institutions. We will request written representations from
your attorneys as part of the engagement, and they may bill you for responding to this inquiry. At the
conclusion of our audit, we will require certain written representations from you about the financial
statements and related matters.

Audit Procedures — Internal Control

Our audit will include obtaining an understanding of the District and its environment, including internal
control, sufficient to assess the risks of material misstatement of the financial statements and to design the
nature, timing, and extent of further audit procedures. An audit is not designed to provide assurance on
internal control or to identify deficiencies in internal control. However, during the audit, we will
communicate to management and those charged with governance internal control related matters that are
required to be communicated under AICPA professional standards.

Audit Procedures — Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatements, we will perform tests of the District’s compliance with the provisions of applicable laws,
regulations, contracts and agreements. However, the objective of our audit will not be to provide an
opinion on overall compliance and we will not express such an opinion.

Engagement Administration, Fees and Other

We are aware of the State statute requiring the audit to be completed within 120 days and filed with the
Texas Commission on Environmental Quality within 135 days from the closing date of the audit and
barring any unforeseen circumstances every effort will be made to comply with this rule.

In accordance with provisions of the Local Records Retention Schedule Section 2-1: Item 1025-01(¢) we
agree to retain our audit work papers in our office for a period of three years after all questions arising
from the audit have been resolved. In order to allow for all questions arising from the audit to be resolved
and to comply with Rule 501.76(f) of the Rules of Professional Conduct of the Texas State Board of
Public Accountancy the actual date will be the five-year anniversary of the audit report in question.
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Engagement Administration, Fees and Other (Continued)

We expect to present a draft of the audit report within 45 days of the availability of the District’s
accounting records. Chris Swedlund is the engagement partner and is responsible for supervising the
engagement and signing the report or authorizing another individual to sign the report. Our fees for these
services will be at our standard hourly rates and include any other direct charges. Our standard hourly
rates vary according to the degree of responsibility involved and the experience level of the personnel
assigned to your audit. The following is an estimate of our fees for the services included in this
engagement letter.

o Audit of the District’s financial statements as of and for the year ended December 31, 2014, to
range between $7,500 and $8,500

If for any reason our services are terminated prior to issuance of a final report, our engagement will be
deemed to have been completed, even if we have not completed our report. The District will be obligated
to compensate us for our time expended through the date of termination. The above fee is based on
anticipated cooperation from your consultants and the assumption that unexpected circumstances will not
be encountered during the audit. If significant additional time is necessary, we will discuss it with you
and arrive at a new fee estimate before we incur the additional costs.

You agree that any dispute regarding this engagement will, prior to resorting to litigation, be submitted to
mediation upon written request by either party. Both parties agree to try in good faith to settle the dispute
in mediation. The American Arbitration Association will administer any such mediation in accordance
with its Commercial Mediation Rules. The results of the mediation proceeding shall be binding only if
each of us agrees to be bound. We will share any costs of mediation proceedings equally.

We believe this letter accurately summarizes the significant terms of the engagement. If you have any
questions, please let us know. If you agree with the terms of the engagement as described in this letter,
please sign the enclosed copy and return it to us. We appreciate the confidence you have placed in us by
retaining this firm as your independent auditor in this matter.

WZM%MB.#MC

McCall Gibson Swedlund Barfoot PLLC
Certified Public Accountants

This letter correctly sets forth the understanding of Montrose Management District.

Signature Title Date

Engagement Letter



MONTROSE MANAGEMENT DISTRICT

CITY OF HOUSTON
HARRIS COUNTY, TEXAS
AGENDA MEMORANDUM
TO: Montrose Management District Board of Directors
FROM: Executive Director
SUBIJECT: Agenda Item Materials

10. Consider approval of the 2015 Annual Budget for the District.

MONTROSE MANAGEMENT DISTRICT
c/o Hawes Hill Calder6n LLP
P.O. Box 22167
Houston TX 77227-2167
713-595-1200 or FAX 713-595-1287



Montrose Management District
Revenue and Expenditures
East Zone
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